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NEW YORK STATE URBAN DEVELOPMENT CORPORATION
d/b/a EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT GUIDELINES, AS AMENDED

Introduction

On January 19, 1984, the New York State Urban Development Corporation adopted
comprehensive corporate investment guidelines as required by Section 2925 of the New York
public Authorities Law. The following comprehensive corporate investment guidelines amend
and restate the guidelines previously adopted in compliance with the requirement for periodic
review and updating of investment guidelines set forth in Section 2925 and in the Investment
Guidelines for Public Authorities adopted by the Comptroller of the State of New York in July
1987.

ARTICLE ONE
Definitions
As used herein the terms set forth below are defined as foliows:
1.1 "Comptroller" means the State Comptroller,
1.2 "Corporation” means the New York State Urban Development Corporation d/b/a/
Empire State Development Corporation, as corporate governmental agency of the State
of New York, constituting a public benefit corporation and a political subdivision,

established pursuant to Chapter 174 of the Laws of 1968 of the State of New York,

1.3 "Investment Funds” means all monies and financial resources available for investment
by the Corporation, other than proceeds of bonds issued by the Corporation.

1.4 "Repurchase Agreement” means a repurchase agreement satisfying the requirements
set forth in Article Four herein.

1.5 "Securities” means any or all of the investment obligations of the categories described in
Section 4.1 of Article Four herein,

1.6 "State” means the State of New York.



ARTICLE TWO

Scope
These guidelines shall govern the investment and reinvestment of Investment Funds and
the sale and liquidation of investments, as well as the monitoring, maintenance, accounting,

reporting and internal controls by and of the Corporation with respect to such investment, sale,
reinvestment and liquidation. '

ARTICLE THREE

Investment Objectives

The Corporation's investment activities shall have as their first and foremost objective
the safeguarding of the principal amount of the Investment Funds. Additional considerations
regarding the Corporation's investment activities shall be liquidity of investments, realization of
a reasonable return on investments and diversification of investments. '

ARTICLE FOUR

Permissible Investments

41 The Corporation may invest its Investment Funds in any and all of the following, if and to
the extent permitted by statutes, regulations and bond resolutions applicable at the
time of investment of such Investment Funds:

1) Any bonds and other obligations which as to principal and interest constitute
direct obligations of, or are unconditionally guaranteed by the United States of
America;

2) Any bonds and other obligations which as to principal and interest constitute

direct obligations of the State or the Corporation or which are unconditionally
guaranteed by the State as to payment of principal and interest;

3) Bonds and other obligations of governmental authorities, political subdivisions,
rederal Agencies, Government Sponsored Enterprises (GSE’s) or public

. authorities of the State or of the United States of America, which are securities
in which the Corporation lawfully may invest pursuant to applicable statutes,

regulations and bond resolutions including but not limited to Federal National

Mortgage Association {FNMA), Federal Farm Credit Bank (FFCB), Federal Home

2



4.1.1

4.2

421

Loan Bank (FHLB), Federal Home loan Mortgage Corporation (FHLMC-"“Freddie
Mac”}, and Student Loan Marketing Association (SLMA-"Sallie Mae”);

Prime Commercial Paper issued by domestic banks, corporations and financial
companies rated "A-1" or "P-1" by Standard & Poor's Corporation or Moady's
Investors Service, Inc.;

Certificates of Deposit of banks or trust companies authorized to do business in
this State, including commercial banks who participates in New York State
Excelsior Linked Deposit programs and are authorized program depositories,
which certificates of deposit are fully insured by the Federal Deposit Insurance
Corporation or fully secured, as required by Section 4.3.1 below, by securities of
the character described in clauses {1), (2} or {3) of this paragraph;

Subject to the requirements of Section 4.2 below, any repurchase agreement
with any bank or trust company authorized to do business in the State of New
York or with any broker-dealers included in the Federal Reserve Bank of New
York's list of primary government security dealers, which agreement is secured
by securities of the character described in clauses (1), {2) or (3) of this paragraph;

Real property;

Units, shares or interest in a mutual fund or money market fund of regulated
investment companies which seek to maintain a constant net asset value per
share of $1.00 and have been rated in one of the two highest categories by at
least one nationally recognized ratings organization and invests in instruments
described in clauses (1}, {2) or {3) of this paragraph.

The Corporation may invest its Small Business Technology Investment Fund, or
any successor entity, in all types of equity investments, including but not limited
to stock, convertible debt and debts with warrants in addition to the cther
permitted investments referenced above.

Specific Requirements Governing Repurchase Agreements

Eligible Sellers. The Corporation shall enter into Repurchase Agreements only
with banks or trust companies authorized to do business in the State or from
broker-dealers on the Federal Reserve Bank of New York's list of primary
government securities dealers and only after the Corporation's Chief Financial
Officer or Treasurer has reviewed such firm's capitalization and the Corporation's
Chief Financial Officer and Chief Executive Officer have set a limit on the amount
of monies that the Corporation may invest with such firm at any one time. The
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placement of Repurchase Agreements shall be distributed among several
authorized firms to reduce the level of risk. The investment fimit set for each
such firm shall not be exceeded unless the Chief Financial Officer, the Chief

‘Executive Officer or the Controller of the Corporation makes a written finding

that sufficient Securities are not available from other eligible firms. Not less
frequently than once each year, the Corporation's Chief Financial Officer or
Treasurer shall review and, if appropriate, recommend adjustment of the
investment limit for each eligible seller in light of such firm's current
capitalization. All investment limit adjustments shall require the approval of the
Chief Financial Officer and Chief Executive Officer.

Fligible Custodian Banks. To be eligible to hold the Securities which are the
subject of a Repurchase Agreement, a custodial bank should be a member of the
Federal Reserve Bank or maintain accounts with member banks to accomplish
book-entry transfer of Securities to the credit of the Corporation. Transfer of
Securities, whether by book entry or physical delivery, should be confirmed in
writing to the Corporation by the custodial bank. The custodian should not be
the same party that is selling the Securities. The Corporation's Directors must
affirmatively find that a proposed custodial bank is financially sound before such
bank may be eligible to perform custodial services for the Corporation.

Maximum Maturity of Repurchase Agreements. There shall be no "open
repurchase” agreements, Repurchase Agreements shall be limited to a maturity
not to exceed ten (10) working days. Collateral shall have maturities not
exceeding thirty (30) years.

Standard Terms for Repurchase Agreements. The Corporation shall execute a
master Repurchase Agreement with each broker-dealer which outlines the basic
rights of both buyer and seller including:

{a) The events of default which would permit the Corporation to
liguidate or purchase the underlying Securities;

(b) The relationship between parties to the agreement, which should
ordinarily be purchaser and seller;

(¢} A requirement that there be a written contract with the custodial
bank outlining the responsibilities of the bank and the parties to
the agreement. Such an agreement must provide, among other
things, that the custodial bank will not make payment for the
Securities until the bank actually receives them and that the
custodial bank takes possession of the Securities exclusively for
the Corporation and that any claims of the custodial bank are
subordinate to those of the Corporation;
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4.3

4.3.1

(f)

Procedures which ensure that the Corporation obtains a perfected
security interest in the underlying Securities. The Corporation or
its custodian must take possession of the Securities bheing
purchased by physical delivery or book entry. Furthermore, the
written agreement shall contain a provision that, in the event a
court of final jurisdiction construes the specific Repurchase
Agreement to be a loan, the seller shall be deemed to have
granted the Corporation a perfected security interest in the
purchased Securities;

The market value of the Securities purchased under a repurchase
transaction must be at least equal to the purchase price. The
value of the Securities must be monitored and marked to market
on a daily basis. Additional Securities shall be required if market
fluctuations cause the market value of the purchased Securities to
become less than the purchase price, The Corporation's Chief
Financial Officer or Treasurer shall establish the method of
computing margin maintenance requirements and providing for
timely correction of margin deficiencies or excesses, taking into
consideration: :

(i} the size and terms of the transaction;
(it} the type of underlying Security;
(iit) the maturity of the underlying Security;
) the capitalization, financial status and type of purchaser
and/or seller; and
(v) the method by which additional margin will be
maintained; and

Circumstances, if any, under which substitution of Securities
subject to the agreement shall be permitted.

Specific Requirements Regarding Certificates of Deposit.

Collateral Requirements. To the extent that the Corporation's investment in a

certificate of deposit is less than fully insured by the Federal Deposit Insurance
Corporation, the uninsured portion shall be fully collateralized by Securities
(other than Repurchase Agreements). Collateral for a certificate of deposit must
be reviewed at least weekly to determine if the market value of the Securities
equals or exceeds the principal amount of the uninsured portion of the
certificate of deposit plus accrued interest. If the market value of the Securities
is insufficient, the issuer of the certificate of deposit must exchange or add to the
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4.3.2

5.1

5.2

amount of collateral to bring its market value to equal or exceed the uninsured
nortion of the principal amount of the certificate of deposit plus accrued
interest.

Standard Terms for Certificate of Deposit Collateral Agreement. The Corporation
shall negotiate and enter into a written agreement with each bank {and
custodian) from which it has obtained a certificate of deposit. Such written
agreement shall, at a minimum, address the following concerns:

{a) The frequency of the valuation of the collateral to market, as set forth
above (such valuation shall be done by the Corporation at least weekly);

(b} The right and ability of the bank to substitute like Securities as collateral;

{c) Description of events of default which would permit the Corporation or
its custodian to liquidate or purchase the underiying Securities;

(d) Description of the party who is to have title to the underlying Securities
during the term of the agreement;

(e) With respect to the custodial bank, the agreement shall also provide that
the custodial bank takes possession ‘of the Securities as agent of the
Corporation and that the claims of the custodial bank are subordinate to
those of the Corporation.

ARTICLE FIVE

Operating Procedures

Authorized Officers_and Employees. Only the following persons shall be
authorized to make investment decisions on behalf of the Corporation: the
Chairman of the Corporation's Directors; the President and Chief Executive
Officer; the Chief Financial Officer; the Treasurer; the Controiler, and the
Executive Vice President-Legal. The implementation of such investment decisions
by placement of purchase or sale orders or otherwise shall be effected only by
the foregoing officers and employees and by such employees as may from time
to time be designated in writing by the Chief Financial Officer and Treasurer.

Standards for the Qualification of Brokers, Dealers and Agents. Any bank or trust
company organized under the laws of any state of the United States of America
or any national banking association or government bond dealer which is

authorized to do business in the State may become qualified by the Corporation

to transact purchases and sales of Securities (other than Repurchase
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5.3

Agreements) with the Corporation. Factors to be considered in determining the
gualification of such firms shall include the firm's capitalization, quality, size and
reliability, the Corporation's prior experience with the firm, the firm's level of
expertise and prior experience with respect to the contemplated transaction.
The determination of qualification shall be made by the Chief Financial Officer
and the Treasurer, who shall maintain a list of all such qualified firms.

Standards for the Qualification of Investment Advisors. For the purpose of
rendering investment advice to the Corporation, the Corporation may qualify any
bank or trust company organized under the laws of any state of the United
States of America, any national banking association, and any partnership,
corporation, or person which is:

{a) Authorized to do business in the State;

(b) Registered with the Securities & Exchange Commission under the
investment Advisor Act of 1940;

{c) Registered with the New York State Secretary of State as an Investment
Advisor; and

(d} A member in good standing of the investment Counsel Association of
America.

The Corporation also shall consider the additional criteria (other than capitalization)
enumerated in the preceding paragraph.

5.4

55

Standards for the Qualification of Custodial Banks. To be eligible to hold
Securities as collateral for an investment made by the Corporation, a custodial
bank should be a member of the Federal Reserve Bank or maintain accounts with
member banks to accomplish book-entry transfer of Securities to the credit of
the Corporation. Transfer of Securities, whether by book entry or physical
delivery, should be confirmed to in writing to the Corporation by the custodial
bank. The custodian should not be the same party that is selling the Securities.
To be eligible to perform custodial services, the Corporation's Directors must
affirmatively find that the proposed custodial bank is financially sound.

Competitive Bids; Negotiated Prices. In connection with the purchase and sale of
Securities, for each transaction in excess of two and one-half miliion dollars
{$2,500,000.00) {or such other threshold dollar amount as the Chief Financial
Officer may specify in writing), the Corporation shall utilize competitive
guotations. For each transaction which is equal to or less than two and one-half
million dollars {$2,500,000.00) {or such other threshold doliar amount as the
Chief Financial Officer may specify in writing), the Corporation may utilize either
competitive guotations or negotiated prices. The foregoing shall not apply to
the purchase of government securities referred to in section 4.1 (1) at initial
auction or to the purchase of investments referred to in section 4.1 {3) which are
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5.6

5.7

5.8

new securities priéed directly by the respective issuer. A complete and
continuous record of all guotes, solicited and received, shall be maintained by
the Treasury Department.

For each transaction {other than the purchase of governmental securities at
initial auction or new securities priced directly by the respective issuer) in excess
of two and one-half million doltars (or such other threshold dollar amount as the
Chief Financial Officer may specify in writing), a minimum of three separate
solicitations will be made on each direct purchase or sale of a Security {including
a Repurchase Agreement). The transaction shall be awarded to the dealer{s)
offering the highest yield or return, provided that, with respect to Repurchase
Agreements, the amount of the investment with each individual firm does not
exceed the investment limit referred to in Section 4.2.1 above.

Written Contracts and Confirmations. A written contract and/or a written
confirmation shall be a required for each investment transaction. With respect
to the purchase or sale of Securities other than Repurchase Agreements, the
Corporation shall not be required to enter into a formal written contract,
provided that the Corporation’s oral instructions to its broker, dealer, agent,
investment advisor or custodian with respect to such transactions are confirmed
in writing at the earliest practicable moment. A written contract shail be
required for each purchase and sale of a Repurchase Agreement.

Payment. Payment for investments shall be made only upon written
confirmation of presentation of the physical Security, or in the case of book-
entry form Securities, when credited for the custodian's account, which shall be
segregated for UDC's sole use. The custodian may act on oral instructions from
an authorized officer of the Corporation or their designee, such instructions to
be confirmed in writing immediately by an authorized officer of the Custodian.
Such collateral shall, on the date of purchase, be at least equal in market value to
the amount of the investment.

Collateral. Except as specifically otherwise provided herein, the Corporation’s
financial interest in its investments shall be fully secured or collateralized at all
times in an amount not less than the original amount invested plus accrued,
unpaid interest thereon. Only Securities permissible for investment by the
Corporation pursuant to these Guidelines {other than Repurchase Agreements)
may be accepted as collateral. Contracts of financial guaranty, surety or other
similar bonds or instruments purchased from an insurance company holding the
highest rating afforded by any nationally recognized rating organization may be
acceptable as collateral. Pledges of proportionate interests in poocled coliateral
shall not constitute acceptable collateral. In the case of certificates of deposit
and demand and time deposits, collateral shall be provided for amounts in
excess of the applicable limit of coverage provided by the Federal Deposit

B8



5.8

Insurance Corporation. Collateral shall be maintained in the custody of the
Corporation or an approved third party custodian at all times. To assure that, at
all times, the market value of said collateral is at [east equal to the original
amount invested plus all accrued, unpaid interest, collateral shall be marked to
market at the time the investment is made and thereafter weekly.

Operating Procedure Manual. The Corporation's Treasurer shall prepare a
Standard Operating Manual for placing, controlling and reporting of all
investment activity which shall be consistent with these guidelines, be approved
by the Corporation's Controller or Chief Financial Officer and shall be consistent
with the following:

(a) Each dishursement of funds {and corresponding receipt of Securities) or
delivery of Securities (and corresponding receipt of funds) should be
based upon proper written authorization.” If the authorization is initially
given orally, there should be written confirmation from the Corporation's
authorized officer to the custodian;

(b) The process of initiating, reviewing and approving requests to buy and
sell Securities should be documented and retained for audit purposes;

{c) Custodians must have prior authorization from the Corporation to deliver
obligations and collateral. All transactions must be confirmed in writing
to the authority. Delivery of obligations sold should only be made upon
receipt of funds;

(d) Custodial banks should be required to report whenever activity has
occurred in the Corporation's custodial account;

(e) There should be at least monthly verifications of both the principal
amount and the market values of all investments and collateral.
Appropriate listings should be obtained from the custodian and
compared against the Corporation's records;

{f) A record of investments shall be maintained by the Corporation's
Treasurer. The records should identify the Security, the fund for which
held, the place where kept, date of disposition and amount realized and
the market value and custodian of collateral;

(g) The establishment and maintenance of a system of internal controls;

{h} Methods for adding, changing or deleting information contained in the
investment record, including a description of the documents to be
created and verification tests to be conducted;
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() A data base or record incorporating descriptions and amounts of
investments, transaction dates, interest rates, maturities, bond ratings,
market prices and related information necessary to manage the portfolio;
and

() Requirements for periodic reporting and a satisfactory level of
accountability.

ARTICLE SIX

Reports and Audits

The following reports and audits shall be prepared in connection with the Corporation's
investment program.

6.1

6.2

Annual Investment Report. As required by Section 2925(6) of the Public
Authority Law, annually the Chairman shall submit to the Directors and the
Corporation shall file with the State Division of the Budget, Comptroller, State
Senate Finance Committee and Assembly Ways and Means Committee an annual
investment report, prepared with the assistance of the Chief Financial Officer
and Controller, which shall include the following:

1) The Investment Guidelines required by Section 2925({3) of the Public
Authorities Law and any amendments to such guidelines since the last
investment report,

2) An explanation of the Investment Guidelines and amendments;

3} Thé results of the Annual Investment Audit {described below);

4} The investment income record of the Corporation; and

5) A list of the total fees, commissions or other charges paid to each

investment banker, broker, agent, dealer and advisor rendering
investment associated services to the Corporation since the date of the
last investment report.

Annual Investment Audit. Each year, the Corporation shall cause its independent
auditors to conduct an audit {the "Annual Investment Audit"} regarding the
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6.3

Corporation's investments. {The Corporation's financial statements with respect
to investments, which are required to be prepared in conformance with
generally accepted accounting principles for governments {"GAAP"), shouid
contain all of the note disclosures on deposits with financial institutions and
investments required by the Governmental Accounting Standards Board
Statements No. 3 "Deposits with Financial Institutions, Investments ({including
Repurchase Agreements), and Reverse Repurchase Agreements” dated April
1986). The Annual Investment Audit:

1) Shall determine whether: the Corporation complies with its own
investment policies; investment assets are adequately safeguarded;
adequate accounts and records are maintained which accurately reflect
all transactions and report on the disposition of the Corporation's assets;
and a system of adequate internal controls is maintained.

2) Shall determine whether the Corporation has complied with applicable
laws, regulations and State Comptroller’s Investment Guidelines; and

3} Should be designed to the extent practical to satisfy both the common
interest of the Corporation and the public officials accountable to others.

Annual Investment Audit Report. The results of the Annual Investment Audit
shall be set forth in a report {the "Annual Investment Audit Report"} which shall
include without limitation:

i) verification of collateral;
2} a description of the scope and objectives of the audit;
3) a statement that the audit was made in accordance with generally

accepted government auditing standards;
4) a description of any material weaknesses found in the internal controls;

5) a description of all non-compliance with the Corporation's investment
policies as well as applicable laws, regulations and the State Comptrolier's
investment Guidelines;

6} a statement of positive assurance of compliance on the items tested and
negative assurance on those items not tested;

7) a statement on any other material deficiency or finding identified during
the audit not covered in (6} above; and
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8). recommendations, if any, with respect to amendment of these
Guidelines.

The Annual Investment Audit Report shall be filed within ninety {30} days after the close of the
Corporation's fiscal year with the Coordinator of Public Authority Programs, Office of the State
Comptroller, A. E. Smith Office Building, Albany, NY 12236.

ARTICLE SEVEN

Affirmative Action

A program of Affirmative Action shall apply with respect to UDC's corporate investment
activities. UDC shall seek to encourage participation by minority and women-owned financial
services firms in the conduct of UDC's corporate investment activities.

ARTICLE EIGHT

Miscellaneoys

8.1 In connection with the Annual Investment Audit, each year the Corporation shall
review these Guidelines to determine whether the Corporation shall amend or
otherwise update these Guidelines.

8.2 The Corporation's policy regarding conflicts of interest shall be followed
regarding the investment of funds.
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Explanation of Investment Guidelines & Amendments

On January 19, 1984, the New York State Urban Development Corporation adopted
comprehensive corporate investment guidelines as required by Section 2925 of the New York
Public Authorities Law. The Guidelines have been amended and restated over time in
compliance with the requirement for periodic review and updating of investment guidelines set
forth in Section 2925 and in the Investment Guidelines for Public Authorities adopted by the
Comptroller of the State of New York in July 1987. The Guidelines include, among other things,
a list of permitted Corporate investments, as well as procedures and provisions to secure the
Corporation’s financial interest in its investments.

When making investment decisions the first priority that is considered is the
preservation of capital; after that liquidity, and then return on investment are evaluated. There
are numerous projects and programs whose funding needs must be accommodated; frequently
these funding requirements occur on short notice. The safety and liquidity factors, combined
with today’s very low rate environment, result in a portfolio that currently has a short average
maturity {for the fiscal year ended March 31, 2011 this average was 75 days).

As referenced earlier, the one amendment we are recommending to the Guidelines is
the addition of section 4.1.1 regarding the Small Business Technology Investment Fund
(“SBTIE"). Now that the SBTIF has been consolidated into ESD, we are including investments
that may be made within the SBTIF. These are the same investment options that were formerly
included in the Guidelines when the SBTIF had previously been a part of ESD.
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TOSKI, SCHAEFER & CO., P.C.
CERTIFIED PURBLIC ACCOLINTANTS

555 INTERMNATIONAL DR, 14 CORPORATE WOODS BLVD,
WILLIAMSVILEE, NY 14221 : ALBANY, NY 12211
{7163 34-0700 . 1518} 835- 1069

INDEPENDENT AUDITORS REPORT

The Board of Directors
New York State Urban Development
Corporation and Subsidiaries:

We have audited the accompanying consolidated balance sheets of New York State Urban
Development Corporation and Subsidiaries {the “Corporation”), a component unit of the State of
New York, as of March 31, 2011 and 2010, and the related consolidated statements of révenue,
expenses and changes in net assets and cash fiows for the years then ended. These consolidated
financial statements are the responsibility of the Corporation’s management. Our responsibility is
to express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Government

_ Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement. An audit includes examining,
‘on a test basis, evidence supporting the amounts and disclosures in the consolidated financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the -overall financial statement
presentation, We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all

material respects, the financial position of New York State Urban Development Corporation and

Subsidiaries as of March 31, 2011 and 2010, and the results of their operations and their cash

flows for the years then ended, in conformity with accounting principles generally accepted in the
. Unitéd States of America. '

In accordance with Government Auditing Standards, we have also issued our report dated June 3,
2011, on our consideration of New York State Urban Development Corporation and Subsidiaries’
internal control over financial reporting and on our tests of their compliance with certain
provisions of laws, regulations, contracts, grants and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of cur
audit,
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Management’s discussion and analysis as presented on pages 3 to 14 isnota required part of the
hasic consolidated financial statements but is supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the supplementary information. However, we did not audit the
information and express no opinion on it.

T ek £ CQ?C

Williamsville, New York
June 3, 2011

i5



TOSKI, SCHAEFER & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS

14 CORPORATE WOODE BLVD
ALBANY. NY 12211
{518} 935-1063

555 INTERNATIONAL DR,
VWALLIAMSVILLE, NY 14227
(716} 634-0700

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
F]NANCEAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
New York State Urban Development
Corporation and Subsidiaries:

We have audited the consolidated financial statements of New York State Urban Development
Corporation and Subsidiaries (the “Corporation”), a compenent unit of the State of New York, as of
and for the year ended March 31, 2011, and have issued our report thereon dated June 3, 2011.
We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Aud[tmg Standards, issued by the Comptrolier General of the United States.

intarnal Control over Finangial Re;}orting

in planning and performing our audit, we considered the Corporation’s internal controt over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing
our opinion on the consclidated financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control over financial reporting.
Accordingly, we do not express an opinion on the ef“fectweness of the Corporation’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis,

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above,
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Compliance and Cther Matters

As part of obtaining reasonable assurance about whether the Corporation’s consolidated financial
statements are free of material misstatement, we performed tests of its comp!iancé with certain
provisions of laws, regulations, contracts and grants, and other matters, noncomp!ianée with
which could have a direct and material effect on the determination of the consolidated financial
statements amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such as opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards. '

This report is intended solely for the information and use of the Board of Directors, management,
the New York State Legislature, the New York State Office of the State Comptroller, the New Yark
State Senate, the New York State Division of the Budget, and the New York State Authorities
Budget Office and is not intended to be and should not be used by anyone other than those

specified parties.
T, W ¢ CQ?(_,

Williamsville, New York
June 3, 2011
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TOSKI, SCHARFER & CO., P.C.
CERTIFIED PUBLIC ACCCUNTANTS

j4 CORPORATE WOODS BLVD.
ALBANY, NY 12211
1518 2351088

555 INTERNATIONAL DR,
WILLIAMSVILLE, WY 14221
(716) B24-0700

INDEPENDENT AUDITORS’ REPORT ON INVESTMENT COMPLIANCE

" The Board of Directors
New York State Urban Development
Corporation and Subsidiaries:

We have examined the New York State Urban Development Corporation and Subsidiaries’ (the
“Corporation”) a component unit of the State of New York, compliance with Section 201.3 of Title
Two of the Official Compilation of Codes, Rules, and Regulations of the State of New York during
the year ended March 31, 2011, Management is responsible for the Corporation’s compliance
with those requirements. Our responsibility is to express an opinion on the Corporation’s
compliance based on our examination, : '

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and the standards applicable to attestation
engagements contained in Government Auditing Standards, issued by the Comptroller General of
the United States and, accordingly, included examining, on a test basis, evidence supporting the
Corporation’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our examination provides a
reasonable basis for our opinion. Our examination does not provide a legal determination on the
Corporation’s compliance with specified requirements.

In our opinion, the Corporation complied, in all material respects, with the aforementioned
requirements during the year ended March 31, 2011.

In accordance with Government Auditing Standards, we are required to report findings of
deficiencies in internal control, violations of provisions of contracts or grants, and abuse that are
material to the Corporation’s compliance with Section 201.3 of Title Two of the Official
Compilation of Codes, Rules, and Regulations of the State of New York and any fraud and illegal
acts that are more than inconsequential that come to our attention during our examination. We
are also required to obtain the views of management on those matters. We performed our
examination to express an opinion on whether the Corporation complied with the aforementioned
requirements and not for the purpose of expressing an opinion on the internal control over

“compliance with those requirements or other matters; accordingly, we express no such opinion.
The results of our tests disciosed no matters that are required to be reported under Government
Auditing Standards. ‘
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This report is intended solely for the information and use of the Board of Directors, management,”
the New York State Legislature, the New York State Office of the State Comptroller, the New York
State Senate, the New York State Division of the Budget, and the New York State Authorities
Budget Office and is not intended to be and should not be used by anyone other than those
specified parties.

TMi W £ &)?C

Williamsville, New York
June 3,2011
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FUNDS/PROGRAMS (a)

CORPORATE )
CORP, RESERVES, OPERATIONS & ESCROW FUNDS (b)
125 MAIDEN LANE FUND (025}

EXCELSIOR LINKED DEFOSIT PROGRAM FUNDS (i}
ELDP (010}

(i) YIELDL 8 REDUCED DUE TG SUBSIDY PROGRANM

PORT DIST. REG'L PROM. & WTC LOAN GUAR. RESRV. FUND
WTC RESERVE - JPM CHASE  {044)
WTC RESERVE - BANK OF AMERICA (048)

ECONOMIC DEVELOPMENT PROGRAM FUNDS
ED FUNDS (POOLED INVESTMENT) (010)
EMPIRE STATE ED PROGRAM (050)
JOBS NOW PROGRAM (055}
USA NIAGARA (085)
JOB RETENTION WORKING CAPITAL LOAN (227}
LMDC STATE PROGRAM (089}
LM COMM. CTR. STATE FUND (324}
SPECIAL LEGISLATIVE INITIATIVES (19%)
HIGH RISK MINORITY REVOLVING LOAN FUND (201)
HCDC SPECIAL PROGRAMS (205}
HCDC VICTORIA THEATRE (249)
PENN STATION REDEV. CORP (208)
COMMUNITY PROJECT FUND MISC. {212}
MINORITY & WOMEN BUSINESS DEV. LENDING (218}
QUEENS WEST DEV. CORP. {460}
REGIONAL REVOLVING LOAN TRUST FUND LOCAL ASST. {225)
URBAN & COMMUNITY DEV PROG. (226)
REGIONAL ECONOMIC DEV. LOCAL ASST. (262)
ED GENERAL {316}
REGIOMAL ECONOMIC DEV. PARTNERSHIP (312}
ERIE CANAL HARBOR DEV, (322)
NEW NEW YORK (474C)
ED INCOME {518F)
INTEREST SUBSIDY FUND {054)
BUFFALO INNER HARBOR {660)
EMPOWERMENT ZONE - CITY (053}
EMPOWERMENT ZONE - STATE (300)
FARLEY BULLDING (012)
TENANT REPAIR LOSS (029)
SPORTS FACILITY ASSISTANCE PROG. (313}
PA DISNEY TRUST NEW AMSTERDAM (504)
EDC TRUST NEW AMSTERDAM {507
SITE 7 FEE & FIXTURE {511)
42ND PUBLIC PURPOSE FUND (513}
47ND SITE & NTH PROJECT (514}
49ND SITE 7 TRUST FUND ACCOUNT {516)
42NDSITE 1,3, 4 & 12 TRUST {523}
42ND SITE 8 NTH TRUST FUND (520}
42ND SITE § §TH TRUST FUND (527)
A2ND SITE 8 STH SAC FUND (524}
ONE BRYANT PARK GENERAL REVENUE (529
ONE BRYANT PARK (530)
OPEB LIABILITY ACCT (026}
FARLEY REMEDIATION (027

DAEXCELAYE I 1iposition 03 31 11 B.xlsx 6/23/2011 Page 1 of 7

EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31,2011

AVERAGE AVERAGE
AMOUNT WEIGHTED WEIGHTED
(5000'S) YIELD MATURITY
(PAR) % (DAYS)
260,117
303,081 0.26 144
57,036 o 42
7,272
7272 : 0.38 181
1,360
897 022 203
463 0.1 168
417,710
78,797 0.10 6
5,694 0.08 37
997 0.10 39
11,254 013 58
346 0.10 35
AT 018 49
2,000 0.06 14
14,002 012 27
6,510 012
743 016 3
915 010 40
541 014 14
4,363 0.08 88
4,106 D12 48
11,156 012 56
2,459 0.1] 33
2,209 0.10 41
1,998 010 21
19,342 0.13 59
7976 _ 013 46
5,000 0.1 44
2,495 012 81
8,986 015 66
1,988 0.07 35
2,000 £0.10 4
16,026 013 74
825 0.05 5
3,251 ‘ 0.07 56
6,505 913 i
488 0.12
10,231 0.09 56
13,602 0.10 42
1,115 0.16 i1
50,579 0.17 77
19,955 0.16 7
7,515 05 38
28,024 .16 149
6,103 0.07 33
13,075 0.11 70
1000 0.03 35
6,721 012 27
5,006 011 53
15,012 013 59
4,000 0.09 21
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FUNDS/PROGRAMS (a)

£D PROGRAM FUND 2010 (143}
MERF (146}
COMM DIST REVOLV (309)

FARLEY CERTIF.'S OF PARTICIPATION 2010
CAPITALIZED INTEREST FUND (432)
COST OF ISSUANCE FUND  {(431)

CORP. PURP. SENIOR LIEN 96 BONDS
REDEMPTION FUND {421)

CORP, PURP. SUBORD. LIEN '96 BONDS & RELATED HOUSING FUNDS

INTEREST FUND {416)

PRINCIPAL FUND (417)

DEBT SERVICE RESERVE FUND (424}
EXCESS RECOVERY (008}

HOUSING & ED LOAN ESCROW  (010)
UNITY PARK [T CHERRY HILL (423}
HOUSENG REPAIRS RESERVE (007}

CORP. PURP. SNR. LIEN 1 BONDS
INTEREST FUND (738)
PRINCIPAL FUND (792}

CORF. PURP. SUBORDINATE LIEN 044 BONDS
DEBT SERVICE RESERVE FUND  (794)
REVENUE FUND (799}

UDC/COMMUNITY ENHANCEMENT FACILITIES -SERJES 1998
ERIE CO. STAD. CONSTRUCTION FUND {060)
DEBT SERVICE RESERVE FUND (768)

UDC/CLARKSON UNIVERSITY LOAN 93 REFUNDING
DEBT SERVICE RESERVE FUND {625}

UDC/ACOLUMBIA UNIVERSITY PROJECT REVENUE BONDS
BOND SERVICE FUND (413}

UBCHCOLUMBIA UNTVERSITY LOAN PROJECT REVENUE BONDS
DEBT SERVICE RESERVE FUND {378)

UDC/CORNELL UNIVERSITY LOAN PROJECT REVENUE BONDS
DEBT SERVICE RESERVE FUND (381
POND SERVICE FUND {380}

UDC/STATE OFFICE FACILITIES BONDS '95 REFUNDING
DEBT SERVICE RESERVE FUND (618}

UDC/RYY - PROJECT REVENUE BONDS '35 REFUNDING
DEBT SERVICE RESERVE FUND {636)

UDCISYRACUSE UNIVERSITY LOAN '95 REFUNDING
DEBT SERVICE RESERVE FUND  (634)

UDCAINIVERSITY GRANTS '95 REFUNDING

GAEXCELWYE Nposition 03 31 11 Buxdsx 6/30/2011 Page 2 of 7

EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31, 2011

AVERAGE
AMOUNT WEIGHTED
(5000'S) YIELD
PAR (%)
1,998 , 0.13
9,506 0.11
395 0.10
8,367
8,161 0.75
206 010
35,184
35,184 012
143,054
996 010
1,775 .10
11,210 0,10
35,343 .21
3,341 0.27
2,319 0.12
87,370 0.7
1,099
409 0.10
690 0.10
32,803
7475 478
25,328 012
8,658
4,700 012
3,958 3.49
520
520 310
911
911 012
4,862
4,862 169
813
585 2.00
127 012
10,396
10,396 0.03
4,207
4207 0.19
2,652
2,652 0.16
881
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AVERAGE
WEIGHTED
MATURITY

{DAYSY

4]

G
s
20
89
169
o1
94

91
g1

1,1
62

12
735

1,339

280

28¢
91

25



EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31,2011

AVERAGE © AVERAGE
AMOUNT WEIGHTED WEIGHTED
($000'S) YIELD MATURITY
FUNDS/PROGRAMS (a) PAR {%} {(DAYS)
DEBT SERVICE RESERVE FUND {609} 881 010 g1
UDC/CORRECTIONAL FACILITIES REVENUE BONDS- A THRU G 14,464
DEBT SERVICE RESERVE FUND-A THRU G {36%) 14,464 0.64 141
UDE/PERS, TNC. TAX 02 A _ 38
CORRECTIONAL PROJ. FUND (765) ¢ 0.10 35
YOUTH PROJ. FUND (764} 29 0.10 33
UDC/PERS. INC, TAX 02 C1 . 435
CORRECTIONAL PROI FUND (747) 370 0.10 35
STATE PROJECT PROJ. FUND (756} 51 0.10 35
YOUTH T.E. PRQJ. FUND (843) 14 0.09 7
UDC/PERS. INC. TAX 02 (2 it
YOUTH TAXABLE PROJ FUND (752) . 11 010 35
UDC/PERS, INC. TAX 02D 138
$.LP PROJ. FLIND (735) 138 .10 15
UDC/APERS, INC, TAX 03 Al 115
CCAP PROJ. FUND (757} 41 . 0.02 28
EQF PROJ. FUND (738) 74 0.02 28
UDC/PERS, INC. TAX 03 A2 1,760
ALBANY COE PROJ. FUND (759) . 123 0.02 28
BUFFALO COE PROJ. FUND (760} 630 0.02 28
POOL COE PROJ. FUND {761} 808 0.02 28
ROCHESTER COE PROJ. FUND (762) 162 .02 28
SEMATECH PROJ. FUND (763) 37 0.02 28
UDCPERS, INC. TAX 03B 468
CORR, PROL FUND  {808) 14% 0.0z 28
EQUIP. PROJ. FUND (777} 143 0.02 28
HOMELAND PROJ. FUND (766} 41 0.03 28
AES. PROL FUND (779) 57 0.02 28
STATE PROJECT PROL FUND (769) 2 0.02 28
YOUTH PROI. FUND (770 36 0.02 28
UDC/PERS. INC. TAX ‘03 Ct 1,034
CCAPR PROJ. FUND (771) 101 0.03 28
EOF PROJ. FUND (772) 575 002 28
SPORT PROK FUND (773) 358 0.02 28
UDC/PERS. INC. TAX '03 C2 1]
COE PROJ. FUND (774) . 10 .02 28
UDC/PERS. INC. TAX '04 Al 1,168
CORR, PROJ. FUND (812) 59 .03 28
EQUIP. PROJ. FUND (817) 478 0.02 28
ELK PROJ, FUND (815} 14 0.02 28
A.ES.PROJ FUND (814} 348 0.62 28
YOUTH PROJ FUND {813) g 0.02 28

ONEXCELVYET \position 03 31 11 B.xisx 6/23/2011 Page 3 of 7 22



EMPIRE STATE PEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
ASOF MARCH 31, 2011

FUNDS/PROGRAMS (a)

UDC/PERS. [NC. TAX 04 A3
BOND SERVICE FUND (821)
BOND SERVICE FUNI) (826}

UDC/PERS. INC. TAX '04 A4
EQUIP. PROJ. FUND (837)

UDC/PERS. INC. TAX '04 BI
EOF FUND (825)

UPC/PERS. INC. TAX "04 B2
BOND SERVICE FUND (230}
CCAF PROJ FUND (838}
EOF EUND {836)

UDC/PERS. INC. TAX '04 132
COE FUND (826)
EQF FUND (823}

UDCHRERS. INC. TAX 05 Al
EOF PROL FUND (848}
NED PROJ. FUND (84T)

UDC/PERS. INC. TAX '05 A2
EOF PROY FUND (849
NED PROJ. FUND {851)
REG PROJ. FUIND (850)

UDC/PERS. INC. TAX 05 B
CORR. PROT. FUND {862)
EQUP. PROL. FUND (868)
ELK ST. PROJ. FUND (866}
$T. POLICE PROJ. FUND {864)
STATE PROIECT PROI. FUND (367}

UDCYPERS. INC. TAX '07 A
QUEENS STADIUM FUND (871)
NED FUND (872)

RED FUND (873}

UDC/PERS. INC. TAX '07 B
CORRECTIONAL FUND  (875)
YOUTH FUND (876
STATE PRCIECT PROL FUND (877}
EQUP. PREJ. FUND (880}

UDCIPERS, INC. TAX 07 C
CORRECTIONAL FUND (891)
YOUTH FUND (892)

STATE PROIECT FLIND {889}
EQUP. PROJ. FUND {§86)

UDCPERS. INC. TAX 08 Al
ATLANTIC YARDS FUND (505}
BUFFALO FUND {(901)

COMM. CAPITAL ASST FUND (§96)

'ONEXCELAYE H\position £3 31 |1 Buxisx 6/23/2011 Page 4 of 7

AVERAGE
AMOUNT WEIGHTED
(5000°S) YIELD
PAR %)
25,570 _
1,960 0.02
23,610
274
274 0.09
48
43 0.02
1,015
5 0.02
331 0.09
59 0.02
8,428
708 0.10
7,720 0.08
11,110
88 0.09
11,022 0.08
1,314
65 2.09
13 0.09
1,236 0.02
3,471
181 0.03
2,281 0.02
887 0.02
3 0.02
19 0.02
214
158 0.09
33 0.09
23 0.09
206
39 0.03
5 0.09
33 0.02
123 0.09
9,786
168 0.03
6 0.09
3 0.03
9,689 0.08
14,990
220 0.09
236 0.09
3871 0.03
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AVERAGE
WEIGHTED
MATURITY

(DAYS)

28

28

28

28

35
29

25

28

28
28
28
28
28

28

28
29



EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31, 2011

FUNDS/PROGRAMS (2)

CEFAP FUND (902)

CULTURAL FUND (899}

ECON. DEVELOPMENT FUND (898)

EOF FUND (895}

SIP FUND {903)

TECHNOLOGY FUND (897}

UNIVERSITY DEVELOFMENT FUND (5003
¥YANKEE STADTUM FUND (904)

UDC/PERS. INC. TAX '08 A2
BUFFALO FUND {908)
TECHNOLOGY FUND (507)

UDC/FERS. INC, TAX '09 Al
EDF CAPITAL (918)
TECHNOLOGY (919)
UPSTATE REG'L BLUEPRINT (521}
METS (922)
YANKEES {923}
ATLANTIC YARDS (924)
RESTORE {927)
UPSTATE CITY-BY-CITY (929)
LUTHER FOREST (530)
ED ASST. PROGRAM (931)
ECON. DEVELOPMENT (932}
COU {934)

UDC/PERS. INC. TAX 09 A2
SEMATECH (925)
TECH - TEL (926)

UDC/PERS. INC. TAX 09 BI
CORRECTIONAL (§37)
YOUTH (¥38)
EQUIPMENT (939
OFT DATA CENTER (542)
COURT FACILITY (943}
OGS CAPITAL {544)

UDC/ CORR/YOUTH §.C REF, 2B
BOND SERVICE FIIND {744)

UDC/ $.CREFUNDING 2008 ALB
BOND SRV (910

UDC/ STPIT GEN 09C
ARTS & CULTURE {949)
CAPITAL PROTECT (950)
COMM PAP (951}
CEFAP (957)
DWHNSTREGPR (953)
DWNSTREVITAL (954}
EDF (956}

EMP OFP {957)
NYSEDAP (958)
NYSEDP (959)
NYSTDP (960

OAEXCELLYE! I'position 83 31 11 B.xlsx 6/23/2011 Page 5 of 7

AVERAGE
AMOUNT WEIGHTED
(3000'S) - YIELD
PAR %
5,707 0.03
841 0.02
2,601 0.08
81 0.09
881 0.02
63 0.09
57 0.09
332 0.06
459
19 0.0¢
440 0.02
24,333
8 0.06
1,382 0.62
11,617 0.03
14 .02
20 0.02
33 0.02
314 0.02
2,069 0.02
21 0.05
1,395 0.02
6,798 0.08
57 0.02
53
45 0.09
3 0.09
13,588
86 o602
1,741 .02
10,8412 .08
877 0.0z
13 0,03
29 0,05
1,480
1,480 0.02
2,050
2,050 6.16
205,157
1615 .03
32,819 0.06
9,794 0.03
10,624 0.03
1,969 0.02
3,504 0.03
18 o002
4,656 .03
7063 .03
5,956 0.03
16,784 0.03
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AVERAGE
WEIGHTED
MATURITY

(DAYS)

25
28
29

28

RS

3
[FEEN)

28
15
28
28
28
28
28
28
28
29
28

28
28
29
28
28
28

28
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FUNDS/PROGRAMS (a)

EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31. 2611

RESTORE NY {961)
SIP (967}
UPSTCTYBCTY (965)
UPSTREGBLUE (566)
HOUSING (967
CORR FAC (958)
EQUIP (969)

UDC! STPIT GEN 09D
GIPEC TX (371)
SEMATECH TX (972)
HOUSING TX (973)
CAP PROJ IBM TX (974}
DWNSTREGPR [BM TX (975)
NYEDAP PROI TX (977
NYSTDP 1BM TX (978
UPSTREGBLUE TX (979)
EDF REIMB TX (980}

UDC/ STRIT GEN 09E
BAR AMD (982)
BAB CORR FAC (933)
BAB YOUTH PAC (984)
BAT ST POLICE (985)
BAB AG & MARKET (987)
BAB STATE PROJECT (9%8)
| COt (589)

UDC/ SERVONTRCT REV REF 10A&B
SERVCTONTROT 10A BDSRY {990}
SERVCTCONTROT 10A COT (991)
SERVCTONTRCT 108 COI (954)

UDE/ STBIT GEN 10A
STIPTGEN 10ABC COI (601)
STIPTGEN 10A ADELPHI (003}
STIPTGEN 19A DWNSTREVITAL (004}
STIPTGEN 10A ECO & CO DEV (005)
STIPTGEN 10A EDF {006)

STIPTGEN 10A SUB SUNY (007}
STIPTGEN 10A UPSTCTYBCTY (008)
STIPTGEN 10A OGS (009
STIPTGEN 104 EQUIP (010)
STIPTGEN 10A CAP PROI{O11}
STPTGEN 10A UPSTREGBLUE {013)
STIPTGEN 16A NYSEDAP (014}
STIPTGEN 10A AMD (015)

UDC/ STRIT GEN 103
STIPTGEN 10B TX UPSTAGR (017)
STIPTGEN 0B TX GIPEC (018)
STIPTGEN 0B TX SEMATECH (019)
STIPTGEN 10B TX NYRA {020)

UDC/ STPIT GEN 10
STIPTGEN 10C BAB AMD (022)
STIPTGEN 10C BAB CORR FAC (023)

OAEXCELAYE ! position 03 33 11 Buxlsx 6/24/2611 Page 6 of 7

AVERAGE AVERAGE
AMOUNT WEIGHTED WEIGHTED
($000°S) YIELD MATURITY
PAR (%) (DAYS)
20015 0.03 .25
6,056 0.03 25
8,479 0.03 25
6,307 0.03 25
18,045 0.03 25
28 002 28
24,365 .03 25
77,449
6 0.03 28
467 0.02 28
26,033 0.08 29
31,492 0.03 25
10,011 0.03 23
1,601 0.02 28
607 o.02 28
7.228 0.03 25
4 0.02 28
3,419
208 0.02 28
52 0.03 28
4 0.03 28
9 0.02° 28
1032 0.03 25
5 0.01 28
"109 0.02 28
85
32 0.19 9
22 0.06 42
31 0.13 7
358,539
51 0.02 28
1,147 0.05 21
2,328 0.05 21
1,060 0.06 21
1171 0.05 21
3,901 0.06 21
20,007 0,06 21
1,816 0.06 21
144324 0.06 21
13.513 0.06 21
11,513 0.06 24
7713 0.06 21
150,055 0.06 21
323,128
3,001 0.08 28
10,004 0.08 25
60,024 0.08 2%
250,099 0.08 29
307,364
100,040 0.08 29
174,51 0.08 29
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EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31, 2011

AVERAGE

AMOUNT WEIGHTED

{3000'S) YIELD
FUNDS/PROGRAMS (a} {PAR) Y
STIPTGEN 100 BAB YTH FAC (024 7,050 0.07
STIPTGEN 100 BAB ST POLICE (025) 18414 0.08
STIPTGEN 10 BAB HMLAND (028) 1,342 0.08
STIBTGEN 100 BAB CORR FAC {029) 6,007 ’ 0.08

UDC/PORT DISTRICT ED CAPITAL PROGRAM 8,270
PDEDC {417) 8270 314
TOTAL 2,362,241 |

PORTFOLIO AS OF 3/311

fa) INCLUDING BANK ACCOUNT CODE

TIAVG. WTD YIELD = 0.15 %

AVG. WTD DAYS TO MATURITY = 67

{b) THIS ACCOUNT INCLUDES APPROXIMATELY $16.7 MILLION IN STATE APPROPRIATIONS FOR APRIL 1, 2011 DEBT SERVICE
THESE FUNDS WERE ONLY TEMPORARILY HELD IN THIS ACCOUNT AND WERE TRANSFERRED QUT IN APRIL 2011

OMEXCELAYE I 1'position 03 31 11 B.xlsx 6/29/2011 Page 7 of 7
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AVERAGE
WEIGHTED
MATURITY

{DAYS)

28
28
28
28

64



EMPIRE STATE PEVELOPMENT CORPORATION
SUMMARY OF INVESTMENT EARNINGS
FOR FISCAL YEAR ENDED 3/31/11

TOTAL
FUND TYPE EARNINGS (8's)
CORPORATE FUNDS
CORPORATE FUNDS (a) ' 1,070,475
CORPORATE PURPQSE SUB. LIEN 90 (b) . 843,952
CORPORATE PURPOSE SENIOR LIEN 95 20,166
-CORPORATE PURPQOSE SENIOR LIEN 01 : : 1,232
CORPORATE PURPOSE SUB. LIEN '04A ' 468.026
(a) INCUDES EARNINGS ON 25 MAIDEN LANE FUND & ELDP PROGRAM TOTAL CORPORATE 2,403,891
{b) INCUDES RELATED BOUSHIG FUNDS
REVENUE BOND FUNDS ) :
-RPI RESEARCH CENTER '05 REFUNDING 9,936
SYRACUSE UNIVERSITY LOAN '95 REFUNDING 3,750
CORMELL UNIVERSITY LOAN 13,784
SCOLUMBIA UNIVERSITY LOAN ' 97.649
CLARKSON UNIVERSITY LOAN '95 REFUNDING 17.074
UNIVERSITY FAC GRANTS 95 REFUNDING 313
-ERIE COUNTY STADIUM FUND 5,697
LCOMM. ENHANCEMENT FAC, ASST. PRG. 98 137,856
FARLEY 2010 CERT. OF PARTICIPATION 70,273
-STATE FACILITIES '95 REFUNDING 10,286
CORRPCTIONAL FACILITIES-"A THRU G 127137
.CORRECTIONAL & YOUTH FAC'S SERV.CONT REF. 2002 3,064
SSERVICE CONTRACT REFUNDING 2008A 3,593
SERVICE CONTRACT REFUNDING 2010A 12,968
SERVICE CONTRACT REFUNDING 2010B H49
-PERSONAL INCOME TAX'02 A, B 35
SPERSONAL INCOME TAX '02C1,C2, D 528
PERSONAL INCOME TAX 03 AL A2 3.076
-PERSONAL INCOME TAX 03 B, C1,C2 1,432
SPERSONAL INCOME TAX 04 A1, AZ, A3, A4, Bt B2, B3 25,029
SPERSONAL INCOME TAX '05 Al 11,494
PERSONAL INCOME TAX 05 A2 1,100
SPERSONAL INCOME TAX 05 B : 3,086
-PERSONAL INCOME TAX 07 A, B 344
-PERSONAL INCOME TAX 07 C 11,081
PERSONAL INCOME TAX 08 A1, A2 ’ 27,083
PERSONAL INCOME TAX 09 A1, A2 30,625
PERSONAL TNCOME TAX '09 B1, B2 30,854
-PERSONAL INCOME TAX 09 C 330,198
PERSONAL INCOME TAX 09D 138,087
-PERSONAL INCOME TAX 09 E 215,121
-PERSONAL INCOME TAX 10 A 137,628
“PERSONAL INCOME TAX'H10B 109,526
PERSONAL INCOME TAX 10 C 119,559
TOTAL REVENUE BOND 1.719,455
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ECONOMIC DEVELOPMENT FUNDS
-E.D. SPECIAL PROJECTS & PROGRAM FUNDS
-42ND STREET DEVELOPMENT PROJECT/TIMES SQUARE
-PORT DISTRICT ED CAPITAL PROGRAM

420,768
304,208
13,241

TOTAL ECONOMIC DEVELOPMENT 738,217

© GRANDTOTAL 4,852,562 |

[AVERAGE YIELD FISCAL YEAR 201/201] 0.22%)
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NEW YORK STATE URBAN DEVELOPMENT CORPORATION
D/B/A EMPIRE STATE DEVELOPMENT CORPORATION

Statement of Fees, Commissions and Related Service Charges for
The Period April 1, 2010 through March 31, 2011

ESD DOES NOT PAY FEES, COMMISSIONS, OR ANY OTHER CHARGES TO ANY OF THE
BROKERS/DEALERS IN CONNECTION WiTH ITS INVESTMENT TRANSACTIONS. ESD DOES
NOT UTILIZE INVESTMENT ADVISORS FOR INVESTMENT ASSOCIATED SERVICES.

29
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