In accordance with Government Auditing Standards, we have also issued our report dated June 4,
2008, on our consideration of New York State Urban Development Corporation and Subsidiaries’
internal control over financial reporting and on our tests of their compliance with certain provisions
of laws, regulations, contracts, grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Management’s discussion and analysis as presented on pages 3 to 11 is not a required part of the
basic consolidated financial statements but is supplementary information required by Government
Accounting Standards Board (*GASB”). We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the method$§ of mieasurement and
presentation of the supplementary information. However, we did not audit the information and

express no opinion on it. '
’TM, c)(,k:._u}.lh. L CO‘?C_ .

Williamsville, New York
June 4, 2008
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EUNDSPROGRAMS

CORPORATE
CORP. RESERVES, OPERATIONS & ESCROW FUNDS (1)
126 MAIDEN LANE FUND

EXCELSIOR LINKED DEPOSIT PROGRAM FUNDS (i)
ELDP
(i3 YIELD IS LOWER DU 7O SUDSIDY FROGRAM

ESCROW FUNDS
HOUSING & ED LOAN ESCROW

PORT DIST. REG'L PROM & WTC LOAN GUAR. RESRV. FUND
WTC RESERVE - IPM CHASE
WTC RESERVE - BANK OF AMERICA

ECONOMIC DEVELOPMENT PROGRAM FUNDS

ED FUNDS (POOLED INVESTMENT)

EMPIRE STATE ED PROGRAM

JOBS NOW PROGRAM

STOCK EXCHANGE PROJECT

USA NIAGARA

GOVERNORS ISLAND PRES & ED

LMDC STATE PROGRAM

LM COMM CTR STATE FUND

BROOKLYN BRIDGE PARK PA FUND
BROOKLYN BRIDGE PARK CITY

GIPEC DASNY CAPITAL FUND

GIPEC EDC CAPITAL FUND

SPECIAL LEGISLATIVE INITIATIVES

HIGH RISK MINORITY REVOLVING LDAN FUND
HCDC SPECIAL PROGRAMS

PENN STATION REDEV. CORP

COMMUNITY PROJECT FUND MISC.
MINORITY & WOMEN BUSINESS DEV. LENDING
QUEENS WEST DC RESTR

QUEENS WEST DEV, CORP

REGIONAL REVOLVING LOAN TRUST FUND LOCAL ASST.
URBAN & COMMUNITY DEV PROG.
REGIONAL ECONOMIC DEV. LOCAL ASST
ED GENERAL K

REGIONAL ECONOMIC DEV. PARTNERSHIP
ERIE CANAL HARBOR DEV

NEW NEW YORK

HIGHER EDUCATION APFLIED TECHNOLOGY
ED INCOME

INTEREST SUBSIDY FUND

BUFFALO INNER HARBOR

EMPOWERMENT ZONE - CITY

FARLEY BUILDING

FARLEY RENT PROGRAM
‘SPORTS FACILITY ASSISTANCE PROG
RESTORE NY GRANT FUND

PA DISNEY TRUST NEW AMSTERDAM

EDC TRUST NEW AMSTERDAM

SITE 7 FEE & FIXTURE

42ND PUBLIC PURPOSE FUND

42ND SITE 8 NTH PROJECT

42ND SITE 7 TRUST FUND ACCOUNT

42ND SITE 1,3, 4 & 12 TRUST

42ND STTE 8 NTH TRUST FUND

42ND SITE 8 STH TRUST FUND

ONE BRYANT PARK GENERAL REVENUE
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EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS

AS OF MARCH 31, 2008
AVERAGE
AMOUNT WEIGHTED
(5000'5) YIELD
(PAR) (%)
238,825
200,112 385
38,713 1.65
11,233
11,233 2.07
3,193
3,193 222
1,337
B79 444
458 1.25
603,507
80,607 2.30
53,196 3.07
43330 2,03
3,004 2,62
9503 ' 257
12427 2.54
267 298
500 2.02
4,500 4.60
5472 2.12
1,999 1.79
1,084 221
60,076 2.49
6,586 293
1,745 222
1,027 2.03
13,243 245
6,012 217
4,985 2.76
5,747 2.03
2,406 2.10
4,435 2.69
3,002 232
19,385 225
8,047 2.60
12,214 243
3.103 3.49
1,015 216
25812 294
2,023 244
5,868 1.94
18,194 326
8,528 1.82
1,000 4.85
500 4.66
500 126
11,105 323
11,515 2.24
1,100 203
41287 2.68
24,520 1.81
21,018 252
43,725 268
1,000 1.26
3,544 245
12,461 232

17

AVERAGE
WEIGHTED

242
45

154

16
178

132

120

116



FUNDS/PROGRAMS

FARLEY CERTIF'S OF PARTICIPATION 2007
ADMINISTRATIVE FUND
CAPITALIZED INTEREST FUND
LOAN PROCEEDS FUND

CORP. PURP. SENIOR LIEN '96 BONDS
INTEREST FUND
REDEMFTION FUND
PRINCIPAL FUND

CORP. PURP. SUBORD. LIEN 96 BONDS (AND RELATED FUNDS)

INTEREST FUND

PRINCIPAL FUND

DEBT SERVICE RESERVE FUND

EXCESS RECOVERY

PROJECT REPAIR

URITY PARK Il CHERRY HILL

VARK RIVERVIEW Il HOUSING REHAB
DORADO WARBURTON HOUSING REHAB
HOUSING REPAIRS RESERVE

CORP. PURP. SNR. LIEN '01 BONDS
INTEREST FUND
COl FUND
PRINCIPAL FUND

CORP PURP. SUBORDINATE LIEN '04A BONDS
PROIECT FUND
DEBT SERVICE RESERVE FUND
COl FUND
REVENUE FUND

UDC/COMMUNITY ENHANCEMENT FACTILITIES -SERIES 1993
ERIE CO. STAD. CONSTRUCTION FUND
DEBT SERVICE RESERVE FUND

UDC/COMMUNITY ENHANCEMENT FACILITIES -SERIES 1999A
PROJECT FUND

UDC/COMMUNITY ENHANCEMENT FACILITIES -SERIES 19998
PROJECT FUND

UDC/COMMUNITY ENHANCEMENT FACILITIES -SERIES 2001 A
CONSTRUCTION FUND

UDC/CLARKSON UNIVERSITY LOAN '95 REFUNDING
DEBT SERVICE RESERVE FURD

UDC/COLUMBIA UNIVERSITY PROJECT REVENUE BONDS
BOND SERVICE FUND

UDC/COLUMBIA UNTVERSITY LOAN PROJECT REVENUE BONDS

DEBT SERVICE RESERVE FUND
UDC/CORNELL UNIVERSITY LOAN PROJECT REVENUE BONDS

DEBT SERVICE RESERVE FUND
BOND SERVICE FUND

OAEXCEL\YEOBPOSSUMOBa.xls 8/20/2008 Page 2 of &

EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31, 2008

AVERAGE
AMOUNT WEIGHTED
(S000°S) YIELD
(PAR) (%)
40,781
9 1.31
7,570 475
33,202 1.24
25,401
2,052 2.19
19,446 232
3,903 2,19
157,050
1,246 2.19
1,514 2.19
12,077 4.76
76,840 3.66
6,087 317
351 1.79
2,750 485
500 485
55,685 3.00
1,077
489 217
52 1.20
536 215
75,206
2,182 444
7,632 478
114 3.05
65,278 2.59
10,040
5379 2.78
4,661 2.81
1470
1,470 1.49
3,365
3,365 2.96
620
620 0.82
484
484 361
915 .
915 1.51
5,070
5,070 321
827
699 3.22
128 151

18

AVERAGE
WEIGHTED

178
281
157

191
87

87
87
1,022
207
52

18
18
113

87
122
87

2,160
73
143

148
55

178

26

87

2416

87

1,016

991
B7



FUNDS/PROGRAMS

UDC/ '96 HIGHER EDUCATION APPLIED TECHNOLOGY BONDS
DEBT SERVICE RESERVE FUND

UDC/ SPORTS FAC TAX EXEMPT SERIES A
CONSTRUCTION FUND
DEBT SERVICE RESERVE FUND

UDC/ SPORTS FAC TAMABLE SERIES B
DEBT SERVICE RESERVE FUND

UDC/ SPORTS FAC. 1998 SERIES A
CONSTRUCTION FUND

UDC/STATE OFFICE FACILITIES BONDS '95 REFUNDING
DEBT SERVICE RESERVE FUND

UDC/RPI - FROJECT REVENUE BONDS '95 REFUNDING
DEBT SERVICE RESERVE FUND

UDC/SYRACUSE UNIVERSITY LOAN '95 REFUNDING
DEBT SERVICE RESERVE FUND

UDC/UNIVERSITY GRANTS '95 REFUNDING
DEBT SERVICE RESERVE FUND

UDC/CORRECTIONAL FACILITIES REVENUE BONDS-SERIES A& B

DEBT SERVICE RESERVE FUND-A
DEBT SERVICE RESERVE FUND-B

UDC/CORRECTIONAL FACILITIES REVENUE BONDS-C & D
DEBT SERVICE RESERVE FUND-C
DEBT SERVICE RESERVE FUND-D

UDC/CORRECTIONAL FACILITIES REVENUE BONDS-E & F
DEBT SERVICE RESERVE FUND-E
DEBT SERVICE RESERVE FUND-F

UDC/CORRECTIONAL FACILITIES REVENUE BONDS-G
DEBT SERVICE RESERVE FUND-G

UDC/PERS. INC. TAX ‘02 A
CORRECTIONAL PROJ). FUND
YOUTH PROJ. FUND

UDC/PERS. INC TAX ‘02B
SIP PROJ FUND

UDC/APERS, INC TAX '02C)
A ES PROJ FUND
CORRECTIONAL PROJ FUND
ELK STREET PROJ FUND
HOMELAND SEC PRO} FUND
STATE FROJECT PRO] FUND
YOUTH T E. PROJ. FUND

UDC/PERS. INC. TAX '02C2
YOUTH TAXABLE PROJ. FUND

UDC/PERS, INC. TAX '02D
S.LP PRO). FUND

OMEXCEL\YEOS\POSSUMOBa xls 9/9/2008 Page 3 of &

EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS

AS OF MARCH 31, 2008
AVERAGE
AMOUNT WEIGHTED
(5000'S) YIELD
(PAR) [N
522
522 6.75
1,473
1,442 1.51
3 3.11
556
556 2.25
990
990 0.82
10,656
10,656 1.54
4,289
4,289 426
2,728
2,728 1.53
898
898 i
16,990
15,645 4,02
1,345 342
4,173
1.102 342
3,07 3.47
B.695
4219 323
4,476 1.56
4,890
4,890 1.82
670 7
602 1.5]
68 ERB]
142
142 315
3432
653 1.51
1,849 1.51
43 ER |
150 311
51 1.51
486 2,22
110
110 1.51
1,338
1,338 2.24

19

AVERAGE

379

53

&7

232

35

232

87

183
87

87
87

230

336

87
87

73

87

87

87

87

87

259



FUNDS/PROGRAMS

UDC/PERS. INC TAX ‘03 Al
CCAP FROJ. FUND
EOF PROJ FUND

UDC/PERS. INC TAX '03 A2
ALBANY COE PRQ). FUND
BUFFALO COE PROJ, FUND
POOL COE PROJ FUND
ROCHESTER COE PROJ. FUND
SEMATECH PROI FUND

UDC/PERS, INC. TAX '03 B
CORR. PROJ. FUND
EQUIP. PROJ. FUND
HOMELAND PROJ. FUND
AES. PROJ. FUND
STATE PROJECT PROJ. FUND
YOUTH PROJ. FURD

UDC/PERS INC TAX 03 Cl
CCAP PROJ FUND
EOF PRO). FUND
SPORT PROJ FUND

UDC/PERS. INC. TAX 03 C2
COE PROJ. FUND

UDC/PERS. INC. TAX '04 Al
CORR. PROJ. FUND
EQUIP, PRO], FUND
ELK PROJ. FUND
AES PROJ FUND
STATE PROJECT PRO). FUND
YOUTH PROJ. FUND

UDC/PERS. INC. TAX '04 A3
BOND SERVICE FUND

UDC/PERS INC. TAX '04 A4
BOND SERVICE FUND
EQUIP. PROJ. FUND

UDC/PERS INC TAX '04 B]
EOF FUND

UDC/PERS, INC TAX '04 B2
BOND SERVICE FUND
CCAP PROJ. FUND
EOF FUND

UDC/PERS. INC TAX '04 B3
COE FUND
EOF FUND

UDC/PERS INC TAX '05 Al

EOQF PROJ. FUND
NED PRCJ FUND
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EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS

AS OF MARCH 31, 2008
AVERAGE
AMOUNT WEIGHTED
($000'S) YIELD
(PAR) (%)
113
40 2.02
73 202
6,393
4,792 322
539 2.02
866 4.03
160 2.02
36 3.60
4,687
2437 202
141 1.05
461 423
1,122 4.03
77 357
449 4.00
2,120
1,200 418
567 403
353 4,03
1,467
1,467 3.11
9212
5,064 322 .
1,987 1.51
483 0.82
1,200 0.82
92 1.49
386 0.82
3,202
3.202 1.25
2,369
66 1.10
2,303 125
48
48 315
1,041
45 325
938 293
58 315
51,654
40,241 2.50
11,413 296
11,454
11,367 3.08
87 3
20

AVERAGE
WEIGHTED
MATURITY

(DAYS)

115
115

87

87

87
178
87

73

87

73

73
45
73

157
10



EMPIRE STATE DEVELOPMENT CORPORATION
INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31, 2008

AVERAGE AVERAGE
AMOUNT WEIGHTED WEIGHTED
(5000'S) YIELD MATURITY
FUNDS/PROGRAMS {PAR) (%) (DAYS)
UDC/PERS, INC TAX 05 A2 5,134
EOF PROJ FUND 627 293 45
NED PROJ. FUND 13 ERD| 87
REG PROJ FUND 4,494 229 108
UDC/PERS. INC TAX 05B 16,048
CORR PFROJ. FUND 6,013 1.83 361
EQUP PROJ FUND 8119 2.59 218
ELK ST PRO) FUND 1,469 4,19 30
MILIT & NAVAL PROJ FUND 38 202 136
ST, POLICE PROJ. FUND 32 4,16 17
STATE PROJECT PROJ. FUND 377 419 30
UDC/PERS. INC, TAX 07 A 210
QUEENS STADIUM FUND 156 3.10 66
NED FUND 32 3 66
RED FUND 22 ER B 66
UDC/PERS INC TAX 78 31,025
CORRECTIONAL FUND 14,879 279 155
YOUTH FUND 344 2.02 143
STATE PROJECT FROJ FUND 10,176 1.86 327
5T POLICE PROJ FUND 33 149 178
EQUR PROJ FUND 5.593 2.20 292
UDC/PERS INC. TAX 07C 213,226
COl FUND 43 2.02 115
CORRECTIONAL FUND 151,765 295 198
YOUTH FUND 7,134 4.24 94
STATE PROJECT FUND 4,640 431 16
MILIT. & NAVAL PROJ, FUND 35 217 115
ST. POLICE PROI FUND 1,326 2.02 115
EQUP PROJ FUND 48,283 4.32 57
UDC/PERS. INC TAX '08 Al 245,289
COl FUND 2,657 3.09 17
ATLANTIC YARDS FUND 11,554 3.09 17
BUFFALO FUND 4,031 3.09 17
COMM. CAPITAL ASST FUND 30,164 299 101
CEFAP FUND 25,129 3.08 17
CULTURAL FUND 22,459 299 101
ECON, DEVELOPMENT FUND 19,039 299 101
EOF FUND 27,284 2.38 166
SIP FUND 13,558 237 228
TECHNOLOGY FUND 13,326 3.09 17
UNIVERSITY DEVELOPMENT FUND 51,360 3.26 132
YANKEE STADIUM FUND 24,728 3.09 17
UDC/PERS. INC. TAX 08 A2 11,154
BUFFALO FUND 18 3.09 17
TECHNOLOGY FUND 11,136 299 101
UDC/ CORR /YOUTH S.C REF 2B BOND SERVICE 2,965
BOND SERV 2,965 0.65 72

OAEXCELVYEDOB\POSSUMOBa xls 9/9/2008 Page 5 of 6
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EMPIRE STATE DEVELOPMENT CORPORATION

INVESTMENT SUMMARY OF ALL FUNDS
AS OF MARCH 31. 2008

AVERAGE

AMOUNT WEIGHTED

($000'S) YIELD

FUNDS/PROGRAMS (PAR) (%)
UDC/ 8.C.REFUNDING 2007A 74

COUST OF ISSUANCE 74 3.15
UDC/PORT DISTRICT ED CAPITAL PROGRAM 28,300

PDEDC 28,300 325

TOTAL| 1,890,138 |

PORTFOLIO PERFORMANCE

AVG. WTD YIELD = 2,88 %

AVG. WTD DAYS TO MATURITY = 154

(A) THIS ACCOUNT MCLUDES APPROXIMATELY § 23 MILLION IN STATE AFFROPRIATIONS FOR APRIL 1. 201k DEBT SERVICE
THESE FUNDS WERE ONLY TEMPORARILY HELD IN THIS ACCOUNT AND WERE TRANSFERRED OUT IN AFRIL 2008.

OAEXCEL\YEOSPOSSUMO8Sa xIs 8/20/2008 Page 6 of 6
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AVERAGE
WEIGHTED
MATURITY

(DAYS)

94



EMPIRE STATE DEVELOPMENT CORPORATION
SUMMARY OF INVESTMENT EARNINGS

E| 331,

TOTAL
FUND TYPE EARNINGS (§'s)*
CORPORATE FUNDS
-CORFORATE FUNDS (a) . 10,042,437
“CORPORATE PURPOSE SUB. LIEN '96 (b) 6,628 908
-CORPORATE PURPOSE SENIOR LIEN ‘96 1,298,159
-CORPORATE PURPOSE SENIOR LIEN 01 56,061
-CORPORATE PURPOSE SUB. LIEN '04A 2957333
() INCLIDES EARNINGS ON 125 MAIDEN LANE FUND & BLDF PROGRAM TOTAL CORPORATE 20,982,897
) INCUDES RELATED HOUISING FUNDS
-RPI RESEARCH CENTER '95 REFUNDING 224,124
-SYRACUSE UNIVERSITY LOAN '95 REFUNDING 127,571
-COLUMBIA UNIVERSITY LOAN 227,456
-CORNELL UNIVERSITY LOAN 31,908
-CLARKSON UNIVERSITY LOAN '95 REFUNDING 19,077
-UNIVERSITY FAC. GRANTS '95 REFUNDING 44,365
-HIGHER EDUCATION APPLIED TECHNOLOGY '96 38,006
-SPORTS FAC. TAX EXEMPT SERIES A 2,733
-SPORTS FAC. SERIES 98A 42914
-ERIE COUNTY STADIUM FUND 247,354
-COMM, ENHANCEMENT FAC. ASST, PRG, '98 100,949
-COMM. ENHANCEMENT FAC. ASST. PRG. '99A 63,118
-COMM. ENHANCEMENT FAC. ASST. PRG, '99B 150,891
-COMM. ENHANCEMENT FAC. ASST. PRG. '01A 28,935
-FARLEY 2007 CERT. OF PARTICIPATION 2,130,870
-STATE FACILITIES '95 REFUNDING 500,754
-CORRECTIONAL FACILITIES-"86" REFUNDING SERIES 705,968
-CORRECTIONAL FACILITIES-"B" 58,470
-CORRECTIONAL FACILITIES-"C" 119,954
-CORRECTIONAL FACILITIES-"D" ) 135,638
~CORRECTIONAL FACILITIES-"E" 214,075
-CORRECTIONAL FACILITIES-"F" 204,018
-CORRECTIONAL FACILITIES-"G" 217,227
-CORRECTIONAL & YOUTH FAC.'S SERV.CONT REF. 2002 68,816
-SERVICE CONTRACT REFUNDING 2007A 23,999
-PERSONAL INCOME TAX '02A 29,743
-PERSONAL INCOME TAX '02B 7,761
-PERSONAL INCOME TAX '02C1,C2, D 337,592
-PERSONAL INCOME TAX '03 Al, A2 282,038
-PERSONAL INCOME TAX '03 B, C1, C2 406,486
-PERSONAL INCOME TAX '04 A1, A3, A4, B1, B2, B3 3,698 445
-PERSONAL INCOME TAX '05 Al 503,970
-PERSONAL INCOME TAX '05 A2 ! 1,747,378
-PERSONAL INCOME TAX '05 B 1,237,842
-PERSONAL INCOME TAX '07 A, B 5,711,032
-PERSONAL INCOME TAX '07 C 6,314,893
-PERSONAL INCOME TAX '08 Al, A2 3995989
TOTAL REVENUE BOND 002,45
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N D :
-ED. SPECIAL PROJECTS & PROGRAM FUNDS

-42ND STREET DEVELOPMENT PROJECT/TIMES SQUARE

-PORT DISTRICT ED CAPITAL PROGRAM

HOUS ESCROW
-HOUSING ESCROW

* REPRESENTS INCOME FROM INVESTMENTS & MONEY MARKET ACCOUNTS

ERN DEINCO xls B/20/2008 1:4] PM

TOTAL ECONOMIC DEVELOPMENT

TOTAL HOUSING ESCROW

20,098,160
9,033,705
1,256,065

30,387,930

135,135

| GRAND TOTAL

81,508,413 |

[AVERAGE YIELD FISCAL YEAR 20072008

4.47%|
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NEW YORK STATE URBAN DEVELOPMENT CORPORATION
D/B/A EMPIRE STATE DEVELOPMENT CORPORATION

Statement of Fees, Commissions and Related Service Charges for
The Period of April 1. 2007 through March 31, 2008

ESDC DOES NOT PAY FEES, COMMISSIONS, OR ANY OTHER CHARGES TO ANY
OF THE BROKERS/DEALERS IN CONNECTION WITH ITS INVESTMENT
TRANSACTIONS. ESDC DOES NOT PAY INVESTMENT ADVISORS FOR
INVESTMENT ASSOCIATED SERVICES.
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