E. Romulus — RESTORE II — Redevelopment of Seneca Army Depot (W056)
September 14, 2010

Second Modification of the General Project Plan

Grantee: Town of Romulus (the “Town”)

Beneficiary Companies: Top Quality Hay Processors, LLC (“TQHP”)
Seneca Bioenergy, LLC (“SBE”)

ESD Investment: $2,500,000 Restore II Grant

Request for: Second Modification of the General Project Plan to incorporate the
changes outlined herein.

Background

These materials refer to and include, in their entirety, the attached materials presented to and
approved by the Directors on April 17, 2008 and April 15, 2009 (collectively, the
"Materials") for a Restore II grant to the Town of Romulus to aid in redevelopment of the
former Seneca Army Depot (the “Depot”™).

At its April 17, 2008 meeting, the Directors approved a $2,500,000 Restore II grant to the
Town of Romulus for upgrades to two facilities within the former Seneca Army Depot
belonging to Top Quality Hay Processors and Seneca Bioenergy and construction of new
facilities and electrical infrastructure for Empire Green Biofuels, LLC (“EGB”), in the
respective amounts of $500,000, $500,000 and $1,500,000. TQHP and SBE have already
completed their portions of the original project and, consistent with ESD’s disbursement
terms, their respective grants totaling $1,000,000 have been disbursed. However, EGB
withdrew from the project. EGB was to fund electrical utility infrastructure to the site to
benefit all three companies and serve as New York State Electric & Gas’s (“NYSEG”)
largest customer. In turn, NYSEG committed to fund a large power line to the location.
NYSEG is part of Energy East, which delivers natural gas and electricity to nearly 3 million
customers across 5 northeastern states.

At its April 15, 2009 meeting, the Directors approved a modification whereby NYSEG
agreed to remain in the project and bring the same amount of electrical power to the site as
before, provided that it is reimbursed for a portion of the infrastructure costs. Recently,
NYSEG informed ESD that it could not contribute its own funds as a match.

Providing additional electrical infrastructure is no less critical to TQHP and SBE as well as
future private investment needed to revitalize the area. TQHP has begun the first phase of its
production of highly nutritious hay for horses using an innovative indoor drying method and
is supplied by local farmers. Without more power, TQHP would not be able to grow. SBE
and its parent, Applied Reclamation Techniques, are pioneers in the biofuels market, which
shows great potential, and will use local farmers as suppliers. SBE has renovated a building
and begun operations, but growth is dependent on this additional power. Although the new
proposed electrical infrastructure would not increase capacity nearly as much as the original
proposal, it would allow the two Beneficiary Companies to grow for the next several years.
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By that time, it is hoped that another large utility user would locate near the other two
companies and its power usage would justify a larger investment by NYSEG, using its own
funds. In order to facilitate TQHP’s and SBE’s growth, a portion of Restore funds is needed
for site and building improvements.

Although there are no employment goals associated with the Restore program, the number of
jobs for this project is expected to decrease. In the original proposal, EGB expected to
create 150 jobs. However, due to the lingering effects of the recession, TQHP and SBE now
project 30 to 40 total jobs over five years, and 18 jobs have already been created.

Modifications

Scope: The remaining $1,500,000 of the grant originally allocated to the Empire Green
Biofuels facility will now be used half for site infrastructure and building improvements to
TQHP and SBE’s facilities, to be matched by private dollars, and half for electrical
infrastructure upgrades to be matched by a legislative-sponsored state grant earmarked for
this purpose. SBE will contract with NYESG for the electrical work, and with general
contractors and specialized equipment providers for the balance of the project.

Project Locations: The EGB facility had been removed as a project location, and the TQHP
and SBE facilities are now the only two project locations. The project site is not part of the
Seneca County Empire Zone.

Project Description: NYSEG will upgrade a nearby substation and upgrade approximately
two miles of electrical feed to 2.6 times its capacity (from 4.8 kV to 12.5 kV) to the site
occupied by THHP and SBE. The cost of this component is $1,502,000, to be financed by
$750,000 from Restore and $752,000 from a state Senate-sponsored grant. Also,
improvements will be made to the water supply and shipping/receiving infrastructure at
SBE’s building, including the addition of a truck scale, weigh station and material
loading/unloading equipment. Additionally, building improvements will be made to both
buildings, including lighting, structural upgrades to support manufacturing, installation
offices, bathrooms, trucking delivery doors and HVAC upgrades. The facility construction
component totals $1,551,213, to be financed by $750,000 from Restore and $801,213 in
equity from the two companies. (None of these improvements duplicate previously
completed improvements for which ESD funds have been disbursed.)

Project Completion: December 2011

Other: Given current economic realities, the long-term projects costs have been revised.
TQHP has decreased its long-term spending on expanded hay drying capital expenses from
$3,600,000 to $3,500,000. SBE has decreased its long-term plan for its site and biodiesel
production capital costs, from $40,000,000 to $6,000,000, given the exceptional changes in
the marketplace.
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Revised Budget:

Financing Uses Amount Financing Sources Amount Percent
Building Renovations -\ - ¢3 550 000|ESD Grant $2,500,000 23%
TQHP
Building Acquisitions .

Local Assist
and Renovations - 6,000,000 ESDt*O"a Sisinee 7%
SBE ran 752,000
Electrical 1,502,000 Town Equity** 7,750,000 70%
Infrastructure T own Equity T °
Total Project Costs $11,002,000|| Total Project Financing $11,002,000 100%

*NYS Senate-sponsored grant
**Source of equity is funds from the two occupant companies

Disbursement Terms:
The balance of the Grant, up to $1,500,000, will be disbursed as follows:

Up to $750,000 will be disbursed to Grantee upon documentation of eligible electrical
infrastructure project costs totaling $1,502,000, assuming that all project approvals have
been completed and funds are available.

Up to $750,000 will be disbursed to Grantee upon documentation of eligible building
improvement/machinery and equipment costs at buildings #356 and #357 totalling
$1,551,213, assuming that all project approvals have been completed and funds are available.

Payment will be made upon presentation to ESD of an invoice and such other documentation
as ESD may reasonably require. Expenses must be incurred on or after May 4, 2009 to be
considered reimbursable project costs and may not duplicate previously submitted costs.
Previously expended funds may be applied toward match requirements retroactive to June
23, 2006, when the Restore New York Legislation was enacted.

Attachments: Resolution
General Project Plan (April 17, 2008)
Modified General Project Plan (April 15, 2009)
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Town of Romulus (Seneca County) — RESTORE II — Redevelopment of Seneca Army Depot
— Authorization to Adopt the Second Modified General Project Plan and to Take Related
Actions

RESOLVED, that the Corporation does hereby adopt the Second Modified General Project Plan (the
“Plan”) for the Project submitted to this meeting, together with such changes therein as the President
and Chief Executive Officer of the Corporation or his designee(s) may deem appropriate, a copy of

which Plan, together with such changes, is hereby ordered filed with the records of the Corporation;
and be it further

RESOLVED, that the President and Chief Executive Officer of the Corporation or his designee(s) be,
subsequent to the making of the grant, and each of them hereby is, authorized to take such actions
and make such modifications to the terms of the grant as he or she may deem necessary or
appropriate in the administration of the grant; and be it further

RESOLVED, that the President and Chief Executive Officer of the Corporation or his designee(s) be,
and each of them hereby is, authorized in the name and on behalf of the Corporation to execute and
deliver any and all documents and to take all actions as he or she may in his or her sole discretion
consider to be necessary or proper to effectuate the foregoing resolutions.



