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ESDC BOARD APPROVES GRANTS LEVERAGING OVER $221 MILLION IN
INVESTMENTS TO RETAIN AND CREATE JOBS ACROSS NEW YORK STATE

597 new jobs to be created and 1,537 jobs to be retained

Empire State Development Corporation’s Board of Directors met today in New York City, where
the board approved funding totaling more than $7.6 million, pledging to create 597 new jobs
and retain 1,537 existing jobs in New York State. The funding will leverage over $221 million in
investment across the state.

In Fiscal Year 2010-2011, the ESDC Directors approved projects to 265 companies and
organizations. These projects total more than $488 million in grants and loans, projects
retained 11,907 jobs and created 5,185 jobs. All grants and loans approved leveraged over $2.7
billion in investment.

Restore New York Communities Initiative

The ESDC Board has authorized the following Restore New York Grants. The Restore New York
program is targeted toward the revitalization of urban areas and the stabilization of
neighborhoods as a means to attract residents and businesses.

Village of Bath — Steuben County Bank Restoration (Steuben County) — 51,180,000

The Village of Bath, incorporated in 1836, is located along the Cohocton River. Early in the
Village's history, the river provided a major source of power and transportation. Manufacturing
has been a staple in the community starting in the early 1900's. The Village applied for Restore
lll assistance in an effort to redevelop a vacant building in downtown Pulteney Square,
eliminate blight and improve Bath's image as an attractive place to live and work. Due to the
high cost of rehabilitating the property, the Village would not be able to undertake this project
without Empire State Development (ESD) assistance. A Restore NY Il grant of up to $1,180,000
was awarded to the Village of Bath to be used for rehabilitation of a vacant historic commercial
building in the village's downtown area. Total project cost is $2,098,000.



The following were awarded Economic Development Fund funding:

Washington/Walton Company Capital — $3,000,000 (Onondaga County)

The Pioneer Companies is a real estate operating company that, over the past 40 years, has
constructed nearly 20 million square feet of real estate projects with a value in excess of $1.5
billion. Pioneer product types include office, industrial, retail, senior housing, hospitality, and
residential dwellings. A grant of up to $1,000,000 was awarded to the company to be used for
costs associated with the construction of an office building and underground parking garage;
and a loan of up to $2,000,000 for term financing to be used for a portion of the cost of
construction of an office building and underground parking garage. The company pledges to
create 300 new jobs. Total project cost is $29,175,000.

Lakewood — Cummins Capital - $1,000,000 (Chautaugua County)

Cummins Inc. was established in 1919 and designs, manufactures, distributes and services
diesel and natural gas engines, electric power generation systems and engine-related
component products, including fuel systems, controls, air handling systems, and filtration. The
Company's Jamestown facility, part of the Engine Segment ("Jamestown Engine"), was
established in 1975 and is currently the fifth largest employer in Chautauqua County. It
manufactures and markets a broad range of diesel and natural gas powered engines under the
Cummins brand name as well as various other brands, primarily for the heavy and medium duty
truck, light-duty automotive, bus, and recreational vehicle markets. It currently has eight
machining lines that manufacture parts used in the engines also manufactured on the premises
as well as assembly test parts and components used in the service network and at other
Cummins facilities. In mid-2008, Jamestown Engine, in an effort to remain competitive, advised
ESD of an opportunity to secure the machining of components for two industrial and
automotive engine lines for the North American truck market, the new 11.9L ISX engine
platform and supplemental capacity for the ISX 15L. A grant of up to $1,000,000 was awarded
to the company to be used for a portion of the cost of new machinery and equipment. As a
result of the project, 1,254 jobs will be retained and 92 new jobs will be created. Total project
cost is $149,100,000.

Impress USA Capital — $750,000 (Broome County)

Impress USA Incorporated, a privately held company, began operations in 2000 when it
purchased H.J. Heinz Company's can manufacturing operation. Impress had approximately $168
million in annual sales last year. The Company considered expanding its Pennsylvania
operations or one of a handful of other potential locations, but given the high cost of
constructing and equipping a new facility, Impress approached ESD for financial assistance to
establish a new plant in Broome County's Industrial Park ("Industrial Park"). ESD awarded the
company a $750,000 capital grant. The project will create 160 jobs at the new facility including
145 full-time permanent employees and 15 full-time contract employees. Total project cost is
$31,089,000.




Watkins Glen International Racetrack— $250,000 (Schuyler County)

The history of car racing in the Village of Watkins Glen (the "Village") started in 1948 on a
course of asphalt, cement and dirt roads in and around the Village. In early 1983, Corning
Enterprises purchased the track and partnered with International Speedway Corporation to
form Watkins Glen International (WGI). In 1997, International Speedway Corporation became
sole owner of the historic road course, exercising a stock option buy-out. Watkins Glen
International hosts five racing events each year with the largest being the NASCAR CUP series
followed by the Indy Racing League ("IRL"). The IRL is the only open wheel event in New York
State with an economic impact of nearly $S40 million in the region. This event attracts over
200,000 fans annually and over 7 million television viewers nationally. Without these five
events, the Village and local businesses that depend on the influx of car racing fans would lose
millions of dollars. In December 2010, WGI announced additional improvements to the
grandstands, bleachers, bathrooms and campground area. A grant of up to $250,000 was
awarded to the company to be used for a portion of advertising and promotion costs. This
project will help retain 38 full-time employees and 31 full-time contract employees. Total
project cost is $2,676,306.

Frazer & Jones Capital - $286,000 (Onondaga County)

Frazer & Jones Company, Division of the Eastern Company, is one of the largest ductile and
malleable iron foundries in the Country, which manufactures iron castings used in commercial
markets for construction and hardware applications. The Company is also recognized as the
world’s largest and most efficient producer of expansion shells for use in supporting the roofs
of underground mines. In recent years, the metal products market has been penetrated by
offshore competition, primarily from China and Germany. In an effort to compete effectively,
the company approached ESD about upgrading its machinery in its Central NY location. A grant
of up to $286,000 was awarded to the company to be used for a portion of the cost of the
acquisition and installation of machinery and equipment necessary for a facility upgrade to
increase the Company’s production capacity. The project will retain 120 jobs and was
completed in September of 2010. Total project cost is $1,212,669.

The following were awarded Downstate Revitalization funding:

New York Public Library Capital — $1,000,000 (New York County)

The New York Public Library (NYPL), the City of New York’s great icons, is celebrating its 100th
birthday this year and continuing work on its monumental restoration of the historic Stephen A.
Schwarzman Building. NYPL recently completed a three-year, S50 million exterior restoration
of the facility. As part of the next phase of renovations, the NYPL sought financial assistance
through ESD’s Downstate Revitalization Fund in order to prepare designs for the transformation
of the building into an integrated central library facility, to be comprised of both research and
circulating collections. The Library was awarded a grant of up to $1,000,000 to be used for a
portion of the cost of the pre-schematic and schematic design. Total project cost for pre-
schematic and initial schematic design will be $3,200,000.




In addition, the ESDC Board of Directors authorized the following:

Buffalo Inner Harbor Civic Project — Buffalo

The ESDC Board of Directors authorized the transfer of funds to the subsidiary. The funding was
used by ESD to develop the Commercial Slip and Central Wharf on Buffalo’s Inner Harbor. Given
that the Erie Canal Harbor Development Corporation (ECHDC) is now tasked with developing
Buffalo’s waterfront, it is asking for use of the funds to further improve the district. Initial uses
for the money will include the construction of a temporary extension to the Central Wharf and
capital improvements to the Erie County Naval and Military Museum.

The next meeting of the Board of Directors will tentatively be held the third week of May 2011,
at a location to be announced closer to the time of the event.

The mission of Empire State Development is to promote business investment and growth that
leads to job creation and prosperous communities across New York State. ESD is intent on
paving the way for New York State to become the leader of the innovation economy and one of
the most business-friendly, productive and competitive economic development climates in the
world. ESD also oversees the marketing of "I LOVE NY," the State's iconic tourism brand. Visit
New York First at www.NYfirst.NY.gov for information on doing business in New York, and for
more information about Empire State Development, please see www.esd.ny.gov.
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