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Maturity
March 15
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024

MATURITIES, AMOUNTS, INTEREST RATES, PRICES OR YIELDS AND CUSIP NUMBERS

$545,485,000
STATE PERSONAL INCOME TAX REVENUE BONDS (GENERAL PURPOSE)
SERIES 2011A
Interest  Price or CUSIP Maturity Interest  Price or CUSIP

Amount Rate Yield Number’ March 15 Amount Rate Yield Number’
$ 7,870,000 3.00% 0.17%  650035WF1 2025 $20,225,000 4.00% 3.00%  650035WUS8
24,470,000 5.00 0.31 650035WG9 2026 21,045,000 5.00 2.99° 650035WV6
25,695,000 5.00 0.57 650035WH?7 2027 22,085,000 5.00 311 650035WW4
18,185,000 5.00 0.89 650035WJ3 2028 23,180,000 3.50 100 650035WX2
19,085,000 5.00 1.01 650035WKO 2029 24,010,000 5.00 3.35 650035WYO0
18,645,000 5.00 1.11 650035WLS 2030 25,195,000 5.00 3.45" 650035WZ7
19,575,000 5.00 1.33 650035WM6 2031 26,470,000 5.00 3.54" 650035XA1
18,825,000 5.00 1.60 650035WN4 2032 11,020,000 4.00 3.80" 650035XB9
19,760,000 5.00 1.85 650035WP9 2033 11,465,000 4.00 3.90" 650035XC7
20,750,000 5.00 2.13 650035WQ7 2034 11,920,000 5.00 3.84" 650035XD5
17,650,000 5.00 2.26" 650035WRS5 2035 12,515,000 5.00 3.90" 650035XE3
18,525,000 5.00 2.49° 650035WS3 2036 13,140,000 5.00 3.93 650035XF0
19,450,000 4.00 2.78" 650035WT1

$74,730,000 4.00% Term Bond due March 15, 2041, Price: 98.50% CUSIP Number' 650035XG8

$156,910,000
STATE PERSONAL INCOME TAX REVENUE BONDS (GENERAL PURPOSE)
SERIES 2011B (FEDERALLY TAXABLE)

Price of all Series 2011B Bonds: 100%

Maturity

March 15

2012
2013
2014
2015
2016
2017
2018
2019
2020
2021

Interest CUSIP

Amount Rate Number'
$ 4,600,000 0.25% 650035XH6
16,150,000 0.50 650035X]J2
16,225,000 0.75 650035XK9
16,355,000 0.98 650035XL7
16,515,000 1.33 650035XM5
16,730,000 1.70 650035XN3
17,005,000 2.00 650035XP8
17,350,000 2.34 650035XQ6
17,760,000 2.59 650035XR4
18,220,000 2.79 650035XS2

1 Copyright, American Bankers Association. CUSIP numbers herein are provided by Standard & Poor’s, CUSIP Service Bureau, a division of
The McGraw-Hill Companies, Inc. The CUSIP numbers listed above are being provided solely for the convenience of Bondholders only at the
time of issuance of the Series 2011 Bonds and neither the State nor the Corporation makes any representation with respect to such numbers nor
undertakes any responsibility for their accuracy now or at any time in the future. The CUSIP number for a specific maturity is subject to being
changed after the issuance of the Series 2011 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or
in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors that
is applicable to all or a portion of certain maturities of the Series 2011 Bonds.

* Priced at the stated yield to the March 15, 2021 optional redemption date at a redemption price of 100%.



No dealer, broker, salesperson or other person has been authorized to give any information or to make
any representations, other than those contained in this Official Statement, and if given or made, such other
information or representations must not be relied upon as having been authorized. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Series
2011 Bonds by any person in any jurisdiction in which it is unlawful for the person to make such offer,
solicitation or sale. The information set forth herein has been provided by the Corporation, the State and other
sources which are believed to be reliable by the Corporation and with respect to the information supplied or
authorized by the State, is not to be construed as a representation by the Corporation. The information herein
is subject to change without notice and neither the delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of
the Corporation or the State. This Official Statement is submitted in connection with the sale of the securities
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose.

IN CONNECTION WITH THE OFFERING OF THE SERIES 2011 BONDS, THE PURCHASERS
MAY OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET
PRICE OF SUCH BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN
THE OPEN MARKET. SUCH STABILIZATION, IF COMMENCED, MAY BE DISCONTINUED AT
ANY TIME.

IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN
EXAMINATION OF THE TERMS OF THE OFFERING INCLUDING THE MERITS AND RISKS
INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR
STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE
FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE
ADEQUACY OF THIS DOCUMENT. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENSE.

THIS OFFICIAL STATEMENT CONTAINS STATEMENTS WHICH, TO THE EXTENT THEY
ARE NOT RECITATIONS OF HISTORICAL FACT, CONSTITUTE “FORWARD LOOKING
STATEMENTS.” IN THIS RESPECT, THE WORDS “ESTIMATE”, “PROJECT”, “ANTICIPATE”,
“EXPECT”, “INTEND”, “BELIEVE” AND SIMILAR EXPRESSIONS ARE INTENDED TO IDENTIFY
FORWARD-LOOKING STATEMENTS. A NUMBER OF IMPORTANT FACTORS AFFECTING THE
CORPORATION AND THE STATE’S FINANCIAL RESULTS COULD CAUSE ACTUAL RESULTS TO
DIFFER MATERIALLY FROM THOSE STATED IN THE FORWARD-LOOKING STATEMENTS.

IN CONNECTION WITH OFFERS AND SALES OF SERIES 2011 BONDS, NO ACTION HAS
BEEN TAKEN BY THE CORPORATION THAT WOULD PERMIT A PUBLIC OFFERING OF THE
SERIES 2011 BONDS, OR POSSESSION OR DISTRIBUTION OF ANY INFORMATION RELATING TO
THE PRICING OF THE SERIES 2011 BONDS, THIS OFFICIAL STATEMENT OR ANY OTHER
OFFERING OR PUBLICITY MATERIAL RELATING TO THE SERIES 2011 BONDS, IN ANY
COUNTRY OR JURISDICTION WHERE ACTION FOR THAT PURPOSE IS REQUIRED.
ACCORDINGLY, EACH PURCHASER IS OBLIGATED TO COMPLY WITH ALL APPLICABLE LAWS
AND REGULATIONS IN FORCE IN ANY JURISDICTION IN WHICH IT PURCHASES, OFFERS OR
SELLS SERIES 2011 BONDS OR POSSESSES OR DISTRIBUTES THIS OFFICIAL STATEMENT OR
ANY OTHER OFFERING OR PUBLICITY MATERIAL RELATING TO THE SERIES 2011 BONDS AND
WILL OBTAIN ANY CONSENT, APPROVAL OR PERMISSION REQUIRED BY IT FOR THE
PURCHASE, OFFER OR SALE BY IT OF SERIES 2011 BONDS UNDER THE LAWS AND
REGULATIONS IN FORCE IN ANY COUNTRY OR JURISDICTION TO WHICH IT IS SUBJECT OR IN
WHICH IT MAKES SUCH PURCHASES, OFFERS OR SALES AND THE CORPORATION SHALL
HAVE NO RESPONSIBILITY THEREFOR.



TABLE OF CONTENTS

PART 1 — SUMMARY STATEMENT........cccceeueneene. i
PART 2 — INTRODUCTION .....ccceoiieiriiieieeeae 1
PART 3 — SECURITY AND SOURCES OF
PAYMENT FOR STATE
PERSONAL INCOME TAX
REVENUE BONDS......ccoooiiiiiiiinieenne 3
The Revenue Bond Tax Fund.........cccccoeveienivnenn. 3
Series 2011 Bonds .......ccceeeueeeiieieeniieieeieeieeieeiens 3
Certification of Payments to be Set Aside in
Revenue Bond Tax Fund .........cccccevvvieiiniiniennne 4
Set Aside of Revenue Bond Tax Fund
RECEIPLS c.evieiiieiieieeeeteeeeeeeee e 5
Flow of Revenue Bond Tax Fund Receipts.............. 6
Moneys Held in the Revenue Bond Tax Fund......... 7
Flow of Revenues ..........cccccevvevienienieniecieeeeeee 8
Appropriation by the State Legislature.................... 9
Additional Bonds.........cccocveieiiiiiniiieeeee 10
Parity Reimbursement Obligations........................ 10
Certain Covenants of the State............c.cceevennnne. 10
Reservation of State’s Right to Substitute
Creditcuveeieiieiieeeeeeee e e 11

PART 4 — SOURCES OF NEW YORK
STATE PERSONAL INCOME TAX
RECEIPTS FOR THE REVENUE

BOND TAX FUND.....ccotiiiiriiene 11

General History of the State Personal Income
TAX et 11
Personal Income Tax Rates........cccccoceveevenencnnnene 12
Components of the Personal Income Tax.............. 14
Revenue Bond Tax Fund Receipts...........cccveeeee.. 14
PART 5 — THE PROJECTS ....cccooiiiiiiineeecee 17

PART 6 — DESCRIPTION OF THE SERIES

2011 BONDS ..ot 18
General......coeeieiiniinieieeeeeee e 18
Redemption.........cceeeveeeiieciieiiieiecieeieee e 18

Selection of Bonds to be Redeemed; Notice of
Redemption.........cccccuveieeiieiieiicieceeceee e 19

PART 7—-BOOK ENTRY ONLY SYSTEM ............ 21
PART 8 — DEBT SERVICE
REQUIREMENTS.....cooiiiiiiiiniieee, 25
PART 9 — ESTIMATED SOURCES AND
USES OF FUNDS.....ccoiiiiiieeireeee 26
Series 2011A Bond Proceeds..........cceeevevevrenennnns 26
Series 2011B Bond Proceeds ..........ccccveveereveneennee. 26
PART 10 — THE CORPORATION........ccctruirernnne. 26
General......coevuieiieiieieeeeee e 26
Economic Development Programs..............cccc...... 27
Consolidation ..........ccceveerieierienieneeieiese e 28
Directors; Corporate Management......................... 28
Financial AdVISOIS........cccovveierierieriieieiesie e 29
PART 11 - AGREEMENT OF THE STATE............ 29
PART 12 — LITIGATION ....cceiiiiiieeeeeeee, 29
PART 13 - TAX MATTERS .....ccooiiiiiieeee, 29
Series 201 1A Bonds ......ccceeeeierieniieieieieceeeneen 29
Series 201 1B Bonds .......ccceeevveciieiieiieiieieeiees 32
PART 14 — RATINGS OF THE SERIES 2011
BONDS ...t 36
PART 15 - SALE BY COMPETITIVE
BIDDING.....cctiiieieieeneeeeeeiee e 36
PART 16 — LEGALITY OF INVESTMENT............. 36
PART 17 — CERTAIN LEGAL MATTERS.............. 37
PART 18 — CONTINUING DISCLOSURE
UNDER SEC RULE 15¢2-12..............c...... 37
PART 19 — MISCELLANEOUS.........ccovvieieiriennne 38
Appendix A — Information Concerning the State
Of New YOorK....ooooveeiieiieiieiieieee A-1
Appendix B — Summary of Certain Provisions of
the General Resolution...................... B-1
Appendix C — Financing Agreement........................ C-1
Appendix D — Master Disclosure Agreement........... D-1
Appendix E — Proposed Form of Opinion of Bond
Counsel......cceeeieeeiieriieieeieeieeieeiens E-1



PART 1 - SUMMARY STATEMENT

This Summary Statement is subject in all respects to more complete information contained in this
Official Statement and should not be considered a complete statement of the facts material to making an
investment decision. The offering of the Series 2011 Bonds to potential investors is made only by means of the
entire Olfficial Statement. Capitalized terms used in this Summary Statement and not defined in this Summary
Statement will have the meanings given to such terms elsewhere in this Official Statement.

State Personal Income
Tax Revenue Bond
Financing Program

Part I of Chapter 383 of the Laws of New York of 2001, as amended from time to
time (the “Enabling Act”), provides for the issuance of, and a source of payment
for, State Personal Income Tax Revenue Bonds (the “State Personal Income Tax
Revenue Bonds”) by establishing the Revenue Bond Tax Fund (the “Revenue
Bond Tax Fund”) held separate and apart from all other moneys of the State in
the joint custody of the Commissioner of Taxation and Finance and the
Comptroller of the State (the “State Comptroller”).

The Enabling Act authorizes the New York State Urban Development
Corporation (the “Corporation”), the Dormitory Authority of the State of New
York, the New York State Environmental Facilities Corporation, the New York
State Housing Finance Agency and the New York State Thruway Authority
(collectively, the “Authorized Issuers”) to issue State Personal Income Tax
Revenue Bonds for certain authorized purposes (the “Authorized Purposes™). All
five Authorized Issuers have adopted one or more general resolutions and have
executed financing agreements with the Director of the Division of the Budget of
the State (the “Director of the Budget”) pursuant to the Enabling Act. The
financing agreements and the general resolutions for State Personal Income Tax
Revenue Bonds issued by the Authorized Issuers have substantially identical
terms except for applicable references to, and requirements of, the Authorized
Issuer and the Authorized Purposes. References to financing agreements,
financing agreement payments and general resolutions contained in this Official
Statement mean generically the financing agreements, financing agreement
payments and general resolutions of all Authorized Issuers, including the
Corporation.

State Personal Income Tax Revenue Bonds issued by an Authorized Issuer are
secured by a pledge of (i) the payments made pursuant to a financing agreement
entered into by such Authorized Issuer with the Director of the Budget and (ii)
certain funds held by the applicable trustee or Authorized Issuer under a general
resolution and the investment earnings thereon; which together constitute the
pledged property under the applicable general resolution.

Purpose of Issue;
Security for Series 2011
Bonds

The Series 2011 Bonds are being issued to enable the Corporation to fund certain
projects relating to State facilities, economic development activities and certain
other State-supported activities. See “PART 5 — THE PROJECTS” for a more
complete description of the application of proceeds of the Series 2011 Bonds.

The Series 2011 Bonds are special obligations of the Corporation, secured by a
pledge of the financing agreement payments to be made by the State Comptroller
to the Trustee pursuant to the State Personal Income Tax Revenue Bonds
(General Purpose) Financing Agreement entered into by the Corporation with the
Director of the Budget. See Appendix C for a conformed copy of such Financing
Agreement.
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Purpose of Issue;
Security for Series 2011
Bonds

(continued)

The Series 2011 Bonds shall not be a debt of the State and the State shall not
be liable thereon, nor shall the Series 2011 Bonds be payable out of any
funds other than those of the Corporation pledged therefor. Neither the
faith and credit nor the taxing power of the State is pledged to the payment
of the principal of, premium, if any, or interest on the Series 2011 Bonds.
The Corporation has no taxing power.

The Series 2011 Bonds are not secured by the Projects (as hereinafter
defined) or any interest therein.

Sources of Payment and
Security for State
Personal Income Tax
Revenue Bonds —
Revenue Bond Tax
Fund Receipts

The Enabling Act provides that 25 percent of the receipts from the New York
State personal income tax, which exclude refunds owed to taxpayers (the “New
York State Personal Income Tax Receipts”), shall be deposited in the Revenue
Bond Tax Fund. Legislation, effective April 1, 2007, increased deposits to the
Revenue Bond Tax Fund by amending the Enabling Act to provide that deposits
to the Revenue Bond Tax Fund be calculated before the deposit of New York
State personal income tax receipts to the School Tax Relief Fund (the “STAR
Fund”). Prior to such date, New York State Personal Income Tax Receipts were
also net of STAR Fund deposits.

The State Comptroller is required by the Enabling Act to deposit in the Revenue
Bond Tax Fund all of the receipts collected from payroll withholding taxes (the
“Withholding Component™) until an amount equal to 25 percent of the estimated
monthly New York State Personal Income Tax Receipts has been deposited into
the Revenue Bond Tax Fund (the “Revenue Bond Tax Fund Receipts™).

New York State Personal Income Tax Receipts, the Withholding Component and
the Revenue Bond Tax Fund Receipts for State Fiscal Years 2009-10 through
2011-12 are as follows:

New York State Revenue Bond
Personal Income Withholding Tax Fund
State Fiscal Year Tax Receipts Component Receipts
(8 in billions)
2009-10 34.8 294 8.7
2010-11 36.2 31.2 9.1
2011-12%* 38.9 31.2 9.7

* As estimated in the Mid-Year Update to the 2011-12 Financial Plan.

The Series 2011 Bonds are special obligations of the Corporation, being secured
by, among other things, a pledge of financing agreement payments to be made by
the State Comptroller to the Trustee on behalf of the Corporation and certain
funds held by the Trustee under the Corporation’s State Personal Income Tax
Revenue Bonds (General Purpose) General Bond Resolution (the “General
Resolution™).

The Series 2011 Bonds are issued on a parity with all other Bonds which may be
issued under the General Resolution. All State Personal Income Tax Revenue
Bonds are on a parity with each other as to payments from the Revenue Bond Tax
Fund subject to annual appropriation by the State.

Financing agreement payments are made from certain personal income taxes
imposed by the State of New York on a statewide basis and deposited, as required
by the Enabling Act, to the Revenue Bond Tax Fund. The financing agreement
payments are to be paid by the State Comptroller to the applicable trustees on
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Sources of Payment and
Security for State
Personal Income Tax
Revenue Bonds —
Revenue Bond Tax
Fund Receipts

(continued)

behalf of the Authorized Issuers from amounts deposited to the Revenue Bond
Tax Fund. Financing agreement payments are to equal amounts necessary to pay
the debt service and other cash requirements on all State Personal Income Tax
Revenue Bonds.

All payments required by financing agreements entered into by the State are
executory only to the extent of the revenues available in the Revenue Bond
Tax Fund. The obligation of the State to make financing agreement
payments is subject to the State Legislature (the “State Legislature”) making
annual appropriations for such purpose and such obligation does not
constitute or create a debt of the State, nor a contractual obligation in excess
of the amounts appropriated therefor. In addition, the State has no
continuing legal or moral obligation to appropriate money for payments due
under any financing agreement.

The Enabling Act provides that: (i) no person (including the Authorized Issuers
or the holders of State Personal Income Tax Revenue Bonds) shall have any lien
on amounts on deposit in the Revenue Bond Tax Fund; (ii)) Revenue Bond Tax
Fund Receipts, which have been set aside in sufficient amounts to pay when due
the financing agreement payments of all Authorized Issuers, shall remain in the
Revenue Bond Tax Fund (except, if necessary, for payments authorized to be
made to the holders of State general obligation debt) until they are appropriated
and used to make financing agreement payments; and (iii) nothing shall be
deemed to restrict the right of the State to amend, repeal, modify or otherwise
alter statutes imposing or relating to the New York State Personal Income Tax.

For additional information, see “PART 3 — SECURITY AND SOURCES OF
PAYMENT FOR STATE PERSONAL INCOME TAX REVENUE BONDS”
and “PART 4 — SOURCES OF NEW YORK STATE PERSONAL INCOME
TAX RECEIPTS FOR THE REVENUE BOND TAX FUND”.

The Series 2011 Bonds shall not be a debt of the State and the State shall not
be liable thereon, nor shall the Series 2011 Bonds be payable out of any
funds other than those of the Corporation pledged therefor. Neither the
faith and credit nor the taxing power of the State is pledged to the payment
of the principal of, the premium, if any, or interest on the Series 2011 Bonds.
The Corporation has no taxing power.

Set Aside for Purpose of
Making Financing
Agreement Payments

The Enabling Act, general resolutions and financing agreements provide
procedures for setting aside Revenue Bond Tax Fund Receipts designed to ensure
that sufficient amounts are available in the Revenue Bond Tax Fund to make
financing agreement payments to the applicable trustees on behalf of all
Authorized Issuers, subject to annual appropriation by the State Legislature.

The Enabling Act requires the Director of the Budget to annually prepare a
certificate (which may be amended as necessary or required) which estimates
monthly Revenue Bond Tax Fund Receipts anticipated to be deposited to the
Revenue Bond Tax Fund and the amount of all set-asides necessary to make all
financing agreement payments of all the Authorized Issuers. The Director of the
Budget has prepared such certificate for State Fiscal Year 2011-12.

See “PART 3 — SECURITY AND SOURCES OF PAYMENT FOR STATE
PERSONAL INCOME TAX REVENUE BONDS.”
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Availability of General
Fund to Satisfy Set-
Aside of Revenue Bond
Tax Fund Receipts

If at any time the amount of Revenue Bond Tax Fund Receipts set aside, as
certified by the Director of the Budget, is insufficient to make all appropriated
financing agreement payments on all State Personal Income Tax Revenue Bonds,
the State Comptroller is required by the Enabling Act, without further
appropriation, to immediately transfer amounts from the General Fund of the
State to the Revenue Bond Tax Fund sufficient to satisfy the cash requirements of
the Authorized Issuers.

Subject to annual appropriation, amounts so transferred to the Revenue Bond Tax
Fund will be applied to pay the required financing agreement payments.

Moneys Held in
Revenue Bond Tax
Fund if State Fails to
Appropriate or Pay
Required Amounts

In the event that (i) the State Legislature fails to appropriate all amounts required
to make financing agreement payments on State Personal Income Tax Revenue
Bonds to all Authorized Issuers or (ii) having been appropriated and set aside
pursuant to a certificate of the Director of the Budget, financing agreement
payments have not been made when due on any State Personal Income Tax
Revenue Bonds, the Enabling Act requires that all of the receipts from the
Withholding Component shall continue to be deposited in the Revenue Bond Tax
Fund until amounts on deposit in the Revenue Bond Tax Fund equal the greater
of 25 percent of annual New York State Personal Income Tax Receipts or six
billion dollars ($6,000,000,000). Other than to make financing agreement
payments from appropriated amounts, the Enabling Act prohibits the transfer of
moneys in the Revenue Bond Tax Fund to any other fund or account or use of
such moneys by the State for any other purpose (except, if necessary, for
payments authorized to be made to the holders of State general obligation debt)
until such time as the required appropriations and all required financing
agreement payments have been made to the trustees, on behalf of each
Authorized Issuer, including the Corporation.

After the required appropriations and financing agreement payments have been
made, excess moneys in the Revenue Bond Tax Fund are paid over and
distributed to the credit of the State’s General Fund. See “PART 3 — SECURITY
AND SOURCES OF PAYMENT FOR STATE PERSONAL INCOME TAX
REVENUE BONDS — Moneys Held in the Revenue Bond Tax Fund.”

Additional Bonds and
Debt Service Coverage

As provided in each of the general resolutions, additional bonds may be issued
only if the amount of Revenue Bond Tax Fund Receipts for any 12 consecutive
calendar months ended not more than six months prior to the date of such
calculation, as certified by the Director of the Budget, is at least 2.0 times the
maximum Calculated Debt Service on all outstanding State Personal Income Tax
Revenue Bonds, additional State Personal Income Tax Revenue Bonds proposed
to be issued and any additional amounts payable with respect to parity
reimbursement obligations.

Subject to (i) statutory limitations on the maximum amount of bonds permitted to
be issued by Authorized Issuers for Authorized Purposes and (ii) the additional
bonds test described above, the Corporation and other Authorized Issuers may
issue additional State Personal Income Tax Revenue Bonds. In accordance with
the additional bonds test above, Revenue Bond Tax Fund Receipts of
approximately $9.8 billion are available to pay financing agreement payments on
a pro forma basis, which amount represents approximately 4.3 times the
maximum annual Debt Service for all outstanding State Personal Income Tax
Revenue Bonds, including the debt service on the Series 2011 Bonds.  As noted
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Additional Bonds and
Debt Service Coverage

(continued)

above, however, additional bonds may not be issued unless the additional bonds
test under the respective general resolution has been met. See “PART 3 —
SECURITY AND SOURCES OF PAYMENT FOR STATE PERSONAL
INCOME TAX REVENUE BONDS — Additional Bonds.”

As of November 15, 2011, approximately $23.37 billion of State Personal Income
Tax Revenue Bonds were outstanding.

Continuing Disclosure

In order to assist the Purchasers in complying with Rule 15¢2-12 promulgated by
the Securities and Exchange Commission, all Authorized Issuers, the State and
each applicable trustee, including the Trustee, have entered into a Master
Continuing Disclosure Agreement. See “PART 18 - CONTINUING
DISCLOSURE UNDER SEC RULE 15¢2-12” and “APPENDIX D — Master
Disclosure Agreement.”

_V_
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OFFICIAL STATEMENT
Relating to

$702,395,000

NEW YORK STATE URBAN DEVELOPMENT CORPORATION
STATE PERSONAL INCOME TAX REVENUE BONDS (GENERAL PURPOSE)

$545,485,000 $156,910,000
SERIES 2011A SERIES 2011B
(FEDERALLY TAXABLE)

PART 2 — INTRODUCTION

The purpose of this Official Statement, including the cover page, the inside cover page and
appendices, is to set forth certain information concerning the New York State Urban Development Corporation
(the “Corporation”), a body corporate and politic constituting a public benefit corporation of the State of New
York (the “State”), doing business as Empire State Development (“ESD”), in connection with the offering by
the Corporation of its State Personal Income Tax Revenue Bonds (General Purpose), Series 2011A (the “Series
2011A Bonds”) and its State Personal Income Tax Revenue Bonds (General Purpose), Series 2011B (Federally
Taxable) (the “Series 2011B Bonds” and, collectively with the Series 2011A Bonds, the “Series 2011 Bonds”).
The interest rates, maturity dates, and prices or yields of each series of the Series 2011 Bonds being offered
hereby are set forth on the inside cover page of this Official Statement.

This Official Statement also summarizes certain information concerning the provisions of the State
Finance Law with respect to the issuance of State Personal Income Tax Revenue Bonds (the “State Personal
Income Tax Revenue Bonds”), including the Series 2011 Bonds, and the statutory allocation of 25 percent of
the receipts from the New York State Personal Income Tax imposed by Article 22 of the New York State Tax
Law (“Tax Law”) which, pursuant to Section 171-a of the Tax Law (the “New York State Personal Income
Tax Receipts”) are required to be deposited in the Revenue Bond Tax Fund (the “Revenue Bond Tax Fund”) to
provide for the payment of State Personal Income Tax Revenue Bonds. Under current law, such New York
State Personal Income Tax Receipts exclude refunds owed to taxpayers.

The State expects that State Personal Income Tax Revenue Bonds will continue to be the primary
financing vehicle for a broad range of State-supported financing programs secured by service contract,
financing agreement or lease-purchase payments subject to appropriation by the State Legislature.

The Series 2011 Bonds are authorized to be issued pursuant to Part I of Chapter 383 of the Laws of
New York of 2001, as amended from time to time (the “Enabling Act”), and the New York State Urban
Development Corporation Act, Chapter 174 of the Laws of New York of 1968, as amended and supplemented
(the “UDC Act”) and the provisions of State law that authorize the Projects described under “PART 5 — THE
PROJECTS” herein (the “Project Acts”). The Enabling Act authorizes the Corporation, the Dormitory
Authority of the State of New York, the New York State Environmental Facilities Corporation, the New York
State Housing Finance Agency and the New York State Thruway Authority (collectively, the “Authorized
Issuers”) to issue State Personal Income Tax Revenue Bonds for certain purposes for which State-supported
Debt (as defined by Section 67-a of the State Finance Law and as limited by the Enabling Act) may be issued
(“Authorized Purposes”). Legislation has been enacted permitting the transfer of other monies into the
Revenue Bond Tax Fund.



The Series 2011 Bonds are additionally authorized under (i) the Corporation’s State Personal Income
Tax Revenue Bonds (General Purpose) General Bond Resolution, adopted by the Corporation on
November 16, 2009 (the “General Resolution”), (ii) the Corporation’s Supplemental Resolution Authorizing
State Personal Income Tax Revenue Bonds (General Purpose), Series 2011A and Series 2011B (Federally
Taxable), adopted by the Corporation on November 21, 2011 (the “Series 2011 Supplemental Resolution”),
and (iii) the Corporation’s Bond Financing Committee Resolution Concerning the Sale and Issuance of State
Personal Income Tax Revenue Bonds (General Purpose), Series 2011A and Series 2011B (Federally Taxable),
adopted by the Corporation on November 21, 2011 (the “Series 2011 Bond Financing Committee Resolution”,
and together with the General Resolution and the Series 2011 Supplemental Resolution being herein, except as
the context otherwise indicates, called the “Resolution” and any bonds issued pursuant to the General
Resolution, including the Series 2011 Bonds, being herein referred to as the “Bonds”).

The Series 2011 Bonds, and any additional series of bonds which have heretofore been issued or may
hereafter be issued under the General Resolution, will be equally and ratably secured thereunder.

The Series 2011 Bonds and all other State Personal Income Tax Revenue Bonds issued by an
Authorized Issuer are secured by a pledge of: (i) the payments made pursuant to one or more financing
agreements entered into by such Authorized Issuer with the Director of the Division of the Budget of the State
(the “Director of the Budget™); and (ii) certain funds held by the applicable trustee or Authorized Issuer under
a general resolution and the investment earnings thereon; collectively the “Pledged Property”. The financing
agreements and the general resolutions for State Personal Income Tax Revenue Bonds issued by the
Authorized Issuers have substantially identical terms except for applicable references to, and requirements of,
the Authorized Issuer and the Authorized Purposes. The financing agreement payments are to equal amounts
necessary to pay the debt service and other cash requirements on all State Personal Income Tax Revenue
Bonds. The making of financing agreement payments to the Authorized Issuers is subject to annual
appropriation by the State Legislature.

References to financing agreements, financing agreement payments and general resolutions contained
in this Official Statement mean generically the financing agreements, financing agreement payments and
general resolutions of all Authorized Issuers, including the Corporation. Descriptions of the provisions of the
Enabling Act contained in this Official Statement are of the Enabling Act as it exists on the date of this Official
Statement.

All State Personal Income Tax Revenue Bonds are on a parity with each other as to payments from the
Revenue Bond Tax Fund, subject to annual appropriation by the State. As of November 15, 2011,
approximately $23.37 billion of State Personal Income Tax Revenue Bonds were outstanding. (See “PART 3
— SECURITY AND SOURCES OF PAYMENT FOR STATE PERSONAL INCOME TAX REVENUE
BONDS — Series 2011 Bonds” and “— Additional Bonds.”)

The Series 2011 Bonds are being issued for the purposes of financing Authorized Purposes (as such
term is defined in the Resolution). The Series 2011 Bonds are being issued to finance certain projects relating
to State facilities, economic development activities and certain other State-supported activities. Additionally,
the proceeds of the Series 2011 Bonds will be used to pay all or part of the cost of issuance of the Series 2011
Bonds. See “PART 5 — THE PROJECTS” for a more complete description of the application of proceeds of
the Series 2011 Bonds. The Series 2011 Bonds are not secured by the Projects or any interest therein.

The Series 2011 Bonds shall not be a debt of the State and the State shall not be liable thereon,
nor shall the Series 2011 Bonds be payable out of any funds other than those of the Corporation pledged
therefor. Neither the faith and credit nor the taxing power of the State is pledged to the payment of the
principal of, premium, if any, or interest on, the Series 2011 Bonds. The Corporation has no taxing
power.



Capitalized terms used herein unless otherwise defined have the same meaning as ascribed to them in
the General Resolution. See “APPENDIX B — Summary of Certain Provisions of the General Resolution —
Certain Defined Terms.”

PART 3 - SECURITY AND SOURCES OF PAYMENT FOR
STATE PERSONAL INCOME TAX REVENUE BONDS

The Revenue Bond Tax Fund

The Enabling Act provides a source of payment for State Personal Income Tax Revenue Bonds by
establishing the Revenue Bond Tax Fund for the purpose of setting aside New York State Personal Income
Tax Receipts sufficient to make financing agreement payments to Authorized Issuers. The Enabling Act
establishes the Revenue Bond Tax Fund to be held in the joint custody of the State Comptroller (the “State
Comptroller”) and the Commissioner of Taxation and Finance (the “Commissioner”) and requires that all
moneys on deposit in the Revenue Bond Tax Fund be held separate and apart from all other moneys in the
joint custody of the State Comptroller and the Commissioner. The source of the financing agreement
payments is a statutory allocation of 25 percent of the receipts from the New York State Personal Income Tax
imposed by Article 22 of the New York State Tax Law, which exclude refunds owed to taxpayers, and which,
pursuant to Section 171-a of the Tax Law, are deposited in the Revenue Bond Tax Fund. Legislation, effective
April 1, 2007, increased deposits to the Revenue Bond Tax Fund by amending the Enabling Act to provide that
deposits to the Revenue Bond Tax Fund be calculated before the deposit of New York State Personal Income
Tax Receipts to the School Tax Relief Fund (the “STAR Fund™). Prior to such date New York State Personal
Income Tax Receipts were net of deposits to the STAR Fund. See “PART 4 — SOURCES OF NEW YORK
STATE PERSONAL INCOME TAX RECEIPTS FOR THE REVENUE BOND TAX FUND — Revenue Bond
Tax Fund Receipts.”

Financing agreement payments made from amounts set aside in the Revenue Bond Tax Fund are
subject to annual appropriation for such purpose by the State Legislature. The Enabling Act provides that: (i)
no person (including the Authorized Issuers or the holders of State Personal Income Tax Revenue Bonds) shall
have any lien on amounts on deposit in the Revenue Bond Tax Fund; (ii) Revenue Bond Tax Fund Receipts,
which have been set aside in sufficient amounts to pay when due the financing agreement payments of all
Authorized Issuers, shall remain in the Revenue Bond Tax Fund (except, if necessary, for payments authorized
to be made to the holders of State general obligation debt) until they are appropriated and used to make
financing agreement payments; and (iii) nothing shall be deemed to restrict the right of the State to amend,
repeal, modify or otherwise alter statutes imposing or relating to the taxes imposed by Article 22 of the Tax
Law.

Series 2011 Bonds

The Series 2011 Bonds are special obligations of the Corporation, secured by and payable solely from
Financing Agreement Payments payable by the State Comptroller to The Bank of New York Mellon, as
Trustee and Paying Agent (the “Trustee” or “Paying Agent”) on behalf of the Corporation in accordance with
the terms and provisions of a Financing Agreement by and between the Corporation and the Director of the
Budget, subject to annual appropriation by the State Legislature, and the Funds and accounts established under
the General Resolution (other than the Rebate Fund and other Funds as provided in such Resolutions). The
Series 2011 Bonds are entitled to a lien, created by a pledge under the General Resolution, on the Pledged

Property.

The Enabling Act permits the Corporation and the other Authorized Issuers to issue additional State
Personal Income Tax Revenue Bonds subject to statutory limitations on the maximum amount of bonds
permitted to be issued by Authorized Issuers for Authorized Purposes and the additional bonds test described
herein included in each of the general resolutions authorizing State Personal Income Tax Revenue Bonds. In
accordance with the additional bonds test described herein, Revenue Bond Tax Fund Receipts of



approximately $9.8 billion are available to pay financing agreement payments on a pro-forma basis, which
amount represents approximately 4.3 times the maximum annual Debt Service for all outstanding State
Personal Income Tax Revenue Bonds, including the projected debt service on the Series 2011 Bonds. As
noted above, however, additional bonds may not be issued unless the additional bonds test under the respective
general resolution has been met. See “—Additional Bonds” below.

The revenues, facilities, properties and any and all other assets of the Corporation of any name and
nature, other than the Pledged Property, may not be used for, or, as a result of any court proceeding or
otherwise applied to, the payment of State Personal Income Tax Revenue Bonds, any redemption premium
therefor or the interest thereon or any other obligations under the General Resolution, and under no
circumstances shall these be available for such purposes. See “PART 10 — THE CORPORATION” for a
further description of the Corporation.

Certification of Payments to be Set Aside in Revenue Bond Tax Fund

The Enabling Act, the general resolutions and the financing agreements provide procedures for setting
aside amounts from the New York State Personal Income Tax Receipts deposited to the Revenue Bond Tax
Fund to ensure that sufficient amounts will be available to make financing agreement payments, when due, to
the applicable trustees on behalf of the Corporation and the other Authorized Issuers.

The Enabling Act provides that:

1. No later than October 1 of each year, each Authorized Issuer must submit its State
Personal Income Tax Revenue Bond cash requirements (which shall include
financing agreement payments) for the following State Fiscal Year and, as required
by the financing agreements, each of the subsequent four State Fiscal Years to the
Division of the Budget.

2. No later than thirty (30) days after the submission of the Executive Budget in
accordance with Article VII of the State Constitution, the Director of the Budget
shall prepare a certificate which sets forth an estimate of:

(a) 25 percent of the amount of the estimated monthly New York State
Personal Income Tax Receipts to be deposited in the Revenue Bond
Tax Fund pursuant to the Enabling Act during that State Fiscal
Year; and

(b) the monthly amounts necessary to be set aside in the Revenue Bond
Tax Fund to make the financing agreement payments required to
meet the cash requirements of the Authorized Issuers.

3. In the case of financing agreement payments due semi-annually, Revenue Bond Tax
Fund Receipts shall be set aside monthly until such amount is equal to not less than
the financing agreement payments for State Personal Income Tax Revenue Bonds of
all Authorized Issuers in the following month as certified by the Director of the
Budget.

4. In the case of financing agreement payments due on a more frequent basis, monthly
Revenue Bond Tax Fund Receipts shall be set aside monthly until such amount is, in
accordance with the certificate of the Director of the Budget, sufficient to pay the
required payment on each issue on or before the date such payment is due.



In addition, the general resolutions and the financing agreements require the State Comptroller to set
aside, monthly, in the Revenue Bond Tax Fund, amounts such that the combined total of the (i) amounts
previously set aside and on deposit in the Revenue Bond Tax Fund and (ii) amount of estimated monthly New
York State Personal Income Tax Receipts required to be deposited to the Revenue Bond Tax Fund as provided
in 2(a) above, are not less than 125 percent of the financing agreement payments required to be paid by the
State Comptroller to the trustees on behalf of the Authorized Issuers in the following month.

The Director of the Budget may amend such certification as shall be necessary, provided that the
Director of the Budget shall amend such certification no later than thirty (30) days after the issuance of any
State Personal Income Tax Revenue Bonds, including refunding bonds, or after the execution of any interest
rate exchange (or “swap”) agreements or other financial arrangements which may affect the cash requirements
of any Authorized Issuer.

The Enabling Act provides that on or before the twelfth day of each month, the Commissioner shall
certify to the State Comptroller the actual New York State Personal Income Tax Receipts for the prior month
and, in addition, no later than March 31 of each State Fiscal Year, the Commissioner shall certify such
amounts relating to the last month of the State Fiscal Year. At such times, the Enabling Act provides that the
State Comptroller shall adjust the amount of estimated New York State Personal Income Tax Receipts
deposited to the Revenue Bond Tax Fund from the Withholding Component to the actual amount certified by
the Commissioner.

Set Aside of Revenue Bond Tax Fund Receipts

As provided by the Enabling Act, the general resolutions, the financing agreements and the certificate
of the Director of the Budget, the State Comptroller is required to:

1. Beginning on the first day of each month, deposit all of the daily receipts from the
Withholding Component to the Revenue Bond Tax Fund until there is on deposit in
the Revenue Bond Tax Fund an amount equal to 25 percent of estimated monthly
New York State Personal Income Tax Receipts.

2. Set aside, monthly, amounts on deposit in the Revenue Bond Tax Fund, such that the
combined total of the (i) amounts previously set aside and on deposit in the Revenue
Bond Tax Fund and (ii) amount of estimated monthly New York State Personal
Income Tax Receipts required to be deposited to the Revenue Bond Tax Fund in such
month, are not less than 125 percent of the financing agreement payments required to
be paid by the State Comptroller to the trustees on behalf of all the Authorized
Issuers in the following month.

The Enabling Act provides that Revenue Bond Tax Fund Receipts which have been set aside in
sufficient amounts to pay, when due, the financing agreement payments of all Authorized Issuers shall remain
in the Revenue Bond Tax Fund (except, if necessary, for payments authorized to be made to the holders of
State general obligation debt) until they are appropriated and used to make financing agreement payments.

Subject to appropriation by the State Legislature, upon receipt of a request for payment from any
Authorized Issuer pursuant to a financing agreement, the State Comptroller shall pay over to the trustee, on
behalf of such Authorized Issuer, such amount. In the event that Revenue Bond Tax Fund Receipts are
insufficient to meet the debt service and other cash requirements of all the Authorized Issuers as set forth in the
certificate of the Director of the Budget, the State Comptroller is required by the Enabling Act, without further
appropriation, to immediately transfer amounts from the General Fund of the State to the Revenue Bond Tax
Fund. Amounts so transferred to the Revenue Bond Tax Fund can only be used to pay financing agreement
payments (except, if necessary, for payments authorized to be made to the holders of State general obligation
debt).



Flow of Revenue Bond Tax Fund Receipts

The following chart summarizes the flow of Revenue Bond Tax Fund Receipts.

On or Before October 1

Authorized Issuers submit State Personal Income Tax Revenue Bond cash
requirements (which include financing agreement payments) for the following
State Fiscal Year and four subsequent State Fiscal Years to the Division of the
Budget

v
No later than 30 Days after Budget Submission
(Mid-February)

Director of the Budget submits certificate to State Comptroller which estimates
for the following fiscal year:"

e 25% of monthly State Personal Income Tax Receipts to be deposited
in Revenue Bond Tax Fund

e Monthly set-asides for financing agreement payments and other cash
requirements (for outstanding bonds and projected issuances)

Beginning on the First Day of Each Month

100% of daily receipts from the Withholding Component flow to Revenue Bond
Tax Fund until 25% of estimated monthly New York State Personal Income Tax
Receipts has been deposited””

State Personal Income Tax Receipts, which have been set aside to make
financing agreement payments and meet other cash requirements, are required to
remain in Revenue Bond Tax Fund until appropriated and paid to the Trustee on
behalf of the Authorized Issuers

A 4

After the monthly amounts necessary to make financing agreement payments and
meet other cash requirements have been set aside, and assuming appropriations
have been enacted and any required payments have been made by the State
Comptroller, excess moneys in Revenue Bond Tax Fund flow to the General
Fund

A 4
12" Day of the following Month

Commissioner of Taxation and Finance certifies to the State Comptroller 25% of
actual New York State Personal Income Tax Receipts for prior month and the
State Comptroller adjusts deposits to the Revenue Bond Tax Fund accordingly

* The Director of the Budget can amend the certification at any time to more precisely account for a revised New York State Personal Income Tax Receipts estimate or
actual debt service and other cash requirements, and to the extent necessary, shall do so not later than thirty days after the issuance of any State Personal Income Tax

Revenue Bonds.

** The State can certify and set aside New York State Personal Income Tax Receipts in excess of the next month’s financing agreement payment requirements to ensure
amounts previously set aside and on deposit in the Revenue Bond Tax Fund together with 25 percent of estimated monthly New York State Personal Income Tax Receipts
to be deposited in such month are not less than 125 percent of all financing agreement payments due in the following month.



Moneys Held in the Revenue Bond Tax Fund

The Enabling Act prohibits the State Comptroller from paying over or distributing any amounts
deposited in the Revenue Bond Tax Fund (except, if necessary, for payments authorized to be made to the
holders of State general obligation debt) other than to the Corporation and other Authorized Issuers (which are
paid to the applicable trustees on behalf of the Corporation and the other Authorized Issuers), unless two
requirements are met. First, all payments as certified by the Director of the Budget for a State Fiscal Year
must have been appropriated to the Corporation and other Authorized Issuers for the payment of financing
agreement payments (including debt service) in the full amount specified in the certificate of the Director of
the Budget. Second, each certified and appropriated payment for which moneys are required to be set aside as
provided in the Enabling Act must have been made to the trustees on behalf of the Corporation and other
Authorized Issuers when due.

If such appropriations have been made to pay all annual amounts specified in the certificate of the
Director of the Budget as being required by the Corporation and all other Authorized Issuers for a State Fiscal
Year and all such payments to the applicable trustees on behalf of the Corporation and all other Authorized
Issuers are current, then the State Comptroller is required by the Enabling Act to pay over and distribute to the
credit of the General Fund of the State (the “General Fund”), at least once a month, all amounts in the Revenue
Bond Tax Fund, if any, in excess of the aggregate amount required to be set aside. The Enabling Act also
requires the State Comptroller to pay to the General Fund all sums remaining in the Revenue Bond Tax Fund
on the last day of each State Fiscal Year, but only if the State has appropriated and paid to the applicable
trustees on behalf of the Corporation and all other Authorized Issuers the amounts necessary for the
Corporation and all other Authorized Issuers to meet their cash requirements for the current State Fiscal Year
and, to the extent certified by the Director of the Budget, set aside any cash requirements required for the next
State Fiscal Year.

In the event that (i) the State Legislature fails to appropriate all amounts required to make financing
agreement payments on State Personal Income Tax Revenue Bonds to all Authorized Issuers or (ii) having
been appropriated and set aside pursuant to a certificate of the Director of the Budget, any financing agreement
payments have not been made when due on State Personal Income Tax Revenue Bonds, the Enabling Act
requires that all of the receipts from the Withholding Component shall continue to be deposited in the Revenue
Bond Tax Fund until amounts on deposit in the Revenue Bond Tax Fund equal the greater of 25 percent of
annual New York State Personal Income Tax Receipts or six billion dollars ($6,000,000,000). Other than to
make financing agreement payments from appropriated amounts, the Enabling Act prohibits the transfer of
moneys in the Revenue Bond Tax Fund to any other fund or account or use of such moneys by the State for
any other purpose (except, if necessary, for payments authorized to be made to the holders of State general
obligation debt) until such time as the required appropriations and all required financing agreement payments
have been made to the trustees on behalf of each Authorized Issuer, including the Corporation.

The Enabling Act provides that no person (including the Authorized Issuers or the holders of State
Personal Income Tax Revenue Bonds) shall have any lien on moneys on deposit in the Revenue Bond Tax
Fund and that the State’s agreement to make financing agreement payments shall be executory only to the
extent such payments have been appropriated.



Flow of Revenues

If, after appropriation, there are insufficient funds

New York State Personal to make a financing agreement payment, the State

PR Comptroller is immediately required to transfer

Income Tax Receipts funds from the General Fund to make up any
deficiency.

25% of New York State Personal Income
Tax Receipts (2010-11=$9.1 billion)

A\ 4

General Fund
Revenue Bond Tax Fund

Provided appropriations have been made sufficient
Financing agreement payments paid at to pay all required financing agreement payments
least 5 days prior to debt service payment and all payments are current, excess moneys which
date. have not been set aside in the Revenue Bond Tax
Fund are transferred each month to the General
v Fund.
In the event appropriations have not been made or
General Resolution if the financing agreement payments required to be
(held by Trustee) made have not been made when due, then all of the

receipts from the Withholding Component shall
continue to be set aside until the greater of 25% of
annual New York State Personal Income Tax

Revenue Fun Receipts or $6 billion has been deposited to the
evenue Fund Revenue Bond Tax Fund. Such moneys shall be
held in the Revenue Bond Tax Fund and cannot be
A 4 transferred to any fund or used by the State for any
Debt Service Fund other purpose until the required appropriations and
\ payments have been made (except, if necessary, for
payments authorized to be made to the holders of
v State general obligation debt).
Subordinated
Payment Fund
A4
Bondholders
Administrative
Fund

* Nothing shall be deemed to restrict the right of the State to amend, repeal, moditfy or otherwise alter statutes imposing or relating to the New
York State Personal Income Tax.



Appropriation by the State Legislature

The State may not expend money without an appropriation, except for the payment of debt service on
general obligation bonds or notes issued by the State. An appropriation is an authorization approved by the
State Legislature to expend money. The State Constitution requires all appropriations of State funds, including
funds in the Revenue Bond Tax Fund, to be approved by the State Legislature at least every two years. In
addition, the State Finance Law generally provides that appropriations shall cease to have force and effect,
except as to liabilities incurred thereunder, at the close of the State Fiscal Year for which they were enacted
and that to the extent of liabilities incurred thereunder, such appropriations shall lapse on the succeeding June
30th or September 15th depending on the nature of the appropriation. See “— Moneys Held in the Revenue
Bond Tax Fund” in this section.

The Corporation expects that the State Legislature will make an appropriation from amounts on
deposit in the Revenue Bond Tax Fund sufficient to pay financing agreement payments when due. Revenue
Bond Tax Fund Receipts are expected to exceed the amounts necessary to pay financing agreement payments.
In addition, in the event that the State Legislature fails to provide an appropriation, the Enabling Act requires
that all of the receipts from the Withholding Component shall continue to be deposited in the Revenue Bond
Tax Fund until amounts on deposit in the Revenue Bond Tax Fund equal the greater of 25 percent of the
annual New York State Personal Income Tax Receipts or six billion dollars ($6,000,000,000). The Enabling
Act prohibits the transfer of moneys in the Revenue Bond Tax Fund to any other fund or account or the use of
such moneys by the State for any other purpose (other than to make financing agreement payments from
appropriated amounts, and except, if necessary, for payments authorized to be made to the holders of State
general obligation debt) until such time as the required appropriations and all required financing agreement
payments have been made to the trustees on behalf of each Authorized Issuer. The State Legislature may not
be bound in advance to make an appropriation, and there can be no assurances that the State Legislature will
appropriate the necessary funds as anticipated. Nothing shall be deemed to restrict the right of the State to
amend, repeal, modify or otherwise alter statutes imposing or relating to the taxes imposed pursuant to
Article 22 of the Tax Law.

All payments required by financing agreements entered into by the State shall be executory only to the
extent of the revenues available in the Revenue Bond Tax Fund. The obligation of the State to make financing
agreement payments is subject to the State Legislature making annual appropriations for such purpose and
such obligation does not constitute or create a debt of the State, nor a contractual obligation in excess of the
amounts appropriated therefor. In addition, the State has no continuing legal or moral obligation to appropriate
money for payments due under any financing agreement.

State Personal Income Tax Revenue Bonds shall not be a debt of the State and the State shall
not be liable thereon, nor shall State Personal Income Tax Revenue Bonds be payable out of any funds
other than those pledged therefor. Neither the faith and credit nor the taxing power of the State is
pledged to the payment of the principal of, premium, if any, or interest on State Personal Income Tax
Revenue Bonds.

Pursuant to the Enabling Act, Revenue Bond Tax Fund Receipts which have been set aside to pay
when due the financing agreement payments of all Authorized Issuers shall remain in the Revenue Bond Tax
Fund until they are appropriated and used to make financing agreement payments. However, the Enabling Act
also provides that the use of such Revenue Bond Tax Fund Receipts by the State Comptroller is “subject to the
rights of holders of debt of the state” (i.e., general obligation bondholders who benefit from the faith and credit
pledge of the State). Pursuant to Article VII Section 16 of the State Constitution, if at any time the State
Legislature fails to make an appropriation for general obligation debt service, the State Comptroller is required
to set apart from the first revenues thereafter received, applicable to the General Fund, sums sufficient to pay
debt service on such general obligation debt. In the event that such revenues and other amounts in the General



Fund are insufficient to so pay general obligation bondholders, the State may also use amounts on deposit in
the Revenue Bond Tax Fund to pay debt service on general obligation bonds.

The Division of the Budget is not aware of any existing circumstances that would cause Revenue
Bond Tax Fund Receipts to be used to pay debt service on general obligation bonds in the future. The Director
of the Budget believes that any failure by the State Legislature to make annual appropriations as contemplated
would have a serious impact on the ability of the State and the Authorized Issuers to issue State-supported
bonds to raise funds in the public credit markets and, as a result, on the ability of the State to meet its non-debt
obligations.

Additional Bonds

Pursuant to each general resolution, additional bonds may be issued by the related Authorized Issuer,
provided that the amount of Revenue Bond Tax Fund Receipts for any 12 consecutive calendar months ended
not more than six months prior to the date of such calculation, as certified by the Director of the Budget, is at
least 2.0 times the maximum Calculated Debt Service on all Outstanding State Personal Income Tax Revenue
Bonds, the State Personal Income Tax Revenue Bonds proposed to be issued, and any additional amounts
payable with respect to parity reimbursement obligations, as certified by the Director of the Budget.

For additional information, see “APPENDIX B — SUMMARY OF CERTAIN PROVISIONS OF THE
GENERAL RESOLUTION — Summary of Certain Provisions of the State Personal Income Tax Revenue
Bonds Standard Resolution Provisions — Special Provisions for Additional Bonds” and “ — Refunding Bonds.”

Parity Reimbursement Obligations

An Authorized Issuer, including the Corporation, may incur Parity Reimbursement Obligations
pursuant to the terms of the general resolution which, subject to certain exceptions, would be secured by a
pledge of, and a lien on, the pledged property on a parity with the lien created by the related general resolution
with respect to bonds issued thereunder. A Parity Reimbursement Obligation may be incurred in connection
with obtaining a Credit Facility and represents the obligation to repay amounts advanced under the Credit
Facility. It may include interest calculated at a rate higher than the interest rate on the related State Personal
Income Tax Revenue Bond and may be secured by a pledge of, and a lien on, pledged property on a parity with
the lien created by the general resolution for the State Personal Income Tax Revenue Bonds only to the extent
that principal amortization requirements of the Parity Reimbursement Obligation are equal to the amortization
requirements for the related State Personal Income Tax Revenue Bonds, without acceleration. See
“APPENDIX B — SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL RESOLUTION".

Certain Covenants of the State

Pursuant to the general resolutions, the State pledges and agrees with the holders of State Personal
Income Tax Revenue Bonds, Bond Anticipation Notes, Parity Reimbursement Obligations or other obligations
issued or incurred thereunder that the State will not in any way impair the rights and remedies of holders of
such State Personal Income Tax Revenue Bonds, Bond Anticipation Notes, Parity Reimbursement Obligations
or other obligations until such State Personal Income Tax Revenue Bonds, Bond Anticipation Notes, Parity
Reimbursement Obligations or other obligations issued or incurred thereunder, together with interest thereon,
with interest, if any, on any unpaid installments of interest and all costs and expenses in connection with any
action or proceeding by or on behalf of the holders are fully met and discharged.

Pursuant to the Enabling Act and the general resolutions, nothing shall be deemed to restrict the right
of the State to amend, repeal, modify or otherwise alter statutes imposing or relating to the State personal
income taxes imposed pursuant to Article 22 of the Tax Law. An Event of Default under the general
resolutions would not occur solely as a result of the State exercising its right to amend, repeal, modify or
otherwise alter the statutes imposing or relating to such taxes. However, the Director of the Budget believes
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that any materially adverse amendment, modification or alteration of, or the repeal of, statutes imposing or
related to the State personal income tax imposed pursuant to Article 22 of the Tax Law could have a serious
impact on the flow of New York State Personal Income Tax Receipts to the Revenue Bond Tax Fund, the
ability of the Authorized Issuers to issue Additional Bonds and the marketability of outstanding State Personal
Income Tax Revenue Bonds.

Reservation of State’s Right to Substitute Credit

Pursuant to the Enabling Act, the State reserves the right, upon amendment of the State Constitution to
permit the issuance of State Revenue Bonds, which may be payable from or secured by revenues that may
include the Revenues pledged under the general resolutions, (i) to assume, in whole or in part, State Personal
Income Tax Revenue Bonds, (ii) to extinguish the existing lien on the pledged property created under the
general resolutions, and (iii) to substitute security for State Personal Income Tax Revenue Bonds, in each case
only so long as the assumption, extinguishment and substitution is accomplished in accordance with either of
two provisions of the general resolutions. (For these purposes, any State Personal Income Tax Revenue Bonds
paid or deemed to have been paid in accordance with the applicable general resolution on or before the date of
any assumption, extinguishment and substitution are not to be taken into account in determining compliance
with those provisions.) The first provision of the general resolutions is intended to permit an assumption,
extinguishment and substitution, without any right of consent of Bondholders or other parties, if certain
conditions are satisfied. The second provision of the general resolutions permitting such an assumption,
extinguishment and substitution is intended to permit a broader range of changes with the consent of issuers of
Credit Facilities and the consent of certain Bondholders. It provides that any such assumption, extinguishment
and substitution may be effected if certain conditions are satisfied.

In the event a constitutional amendment becomes a part of the State Constitution, there can be no
assurance that the State will exercise its rights of assumption, extinguishment, and substitution with respect to
State Personal Income Tax Revenue Bonds. There can be no assurance that the Corporation or any other
Authorized Issuer would be the issuer of any such State Revenue Bonds upon any such assumption,
extinguishment and substitution and, if not the Corporation or any other Authorized Issuer, the issuer of such
State Revenue Bonds could be the State or another public entity.

See “APPENDIX B - SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
RESOLUTION — Summary of Certain Provisions of the State Personal Income Tax Revenue Bonds Standard
Resolution Provisions — Reservation of State Rights of Assumption, Extinguishment and Substitution.”

PART 4 - SOURCES OF NEW YORK STATE PERSONAL INCOME
TAX RECEIPTS FOR THE REVENUE BOND TAX FUND

General History of the State Personal Income Tax

In 1919, New York State became the seventh state to enact a personal income tax. The present system
of conformity to Federal Law with respect to income and deductions was adopted in 1960. The personal
income tax is New York’s largest source of tax revenue and consistently accounts for more than one-half of all
State tax receipts.

The State’s personal income tax structure adheres closely to the definitions of adjusted gross income
and itemized deductions used for Federal personal income tax purposes, with certain modifications, such as:
(1) the inclusion of investment income from debt instruments issued by other states and municipalities and the
exclusion of income on certain Federal obligations; and (2) the exclusion of pension income received by
Federal, New York State and local government employees, private pension and annuity income up to $20,000
($40,000 for married couples filing jointly), and any Social Security income and refunds otherwise included in
Federal adjusted gross income.
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Changes in Federal tax law from time to time may positively or negatively affect the amount of
personal income tax receipts collected by the State. State Tax Law changes may also impact personal income
tax receipts by authorizing a wide variety of credits against the personal income tax liability of taxpayers.

Major tax credits include: Empire State Child Credit (enacted and effective in 2006); Earned Income
Tax Credit; Child and Dependent Care Credit; Household Credit; College Tuition Credit; Long-term Care
Insurance Credit; Investment Credits; and, Empire Zone Credits.

Personal Income Tax Rates

Taxable income equals New York adjusted gross income (“AGI”) less deductions and exemptions.
The tax provides separate rate schedules for married couples, single individuals and heads of households. For
the 1989 through 1994 tax years, the State income tax was imposed at rates ranging from 4.0 percent to 7.875
percent on the taxable income of individuals, estates and trusts. For taxpayers with $100,000 or more of AGI,
the benefit of the marginal tax rates in the lower brackets was recaptured through a supplementary mechanism
in effect since 1991. Beginning in 1995, a major personal income tax cut program was phased in over three
years which cut the top State personal income tax rate from 7.875 to 6.85 percent. For tax years 1997 through
2002, New York imposed a graduated income tax with rates ranging between 4.0 and 6.85 percent of taxable
income. Legislation enacted with the 2003-04 Budget temporarily added two additional top brackets for the
2003 through 2005 tax years. For tax years 2006 through 2008, the rate schedules reverted to the rate schedule
in effect for the 2002 tax year. For tax years 2009 through 2011, a temporary tax rate increase applies, adding
two additional rates and brackets. The following tables set forth the rate schedules for tax years 2009 through
2011 and the rate schedules that were in effect for tax years after 2011 prior to enactment of the legislation
referred to under “Recent Developments” below.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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New York State Personal Income Tax Rates for Tax Years 2009 Through 2011

Married Filing Jointly Tax’

Taxable Income:
NOt OVEr $16,000 .....ooviiriiiieieeeieceeeee et 4% of taxable income
Over $16,000 but not over $22,000 ..........cccvevvveeiiiiieieeeeeeeeeeenene $640 plus 4.50% of excess over $16,000
Over $22,000 but not over $26,000 ...........ccceivvviieveiiiieeiieeceeennen. $910 plus 5.25% of excess over $22,000
Over $26,000 but not over $40,000 ...........ccovveevviiiceiiiiieeieeeeennen. $1,120 plus 5.90% of excess over $26,000
Over $40,000 but not over $300,000..........cc.cccveevieveeeieeieeriereennenn $1,946 plus 6.85% of excess over $40,000
Over $300,000 but not over $500,000............ccoeeieveevrrevereeeereeenenns $19,756 plus 7.85% of excess over $300,000
OVEL $500,000........ccciiiiiiieiie e $35,456 plus 8.97% of excess over $500,000

Single, Married Filing Separately, Estates and Trusts
Taxable Income:

NOt OVEL $8,000 ...t 4% of taxable income
Over $8,000 but not over $11,000 .........ccoevivveiiieieeieeeeereeeeeenee $320 plus 4.50% of excess over $8,000
Over $11,000 but not over $13,000 .......ccooevveiirieeiieiieeeeeereeeee. $455 plus 5.25% of excess over $11,000
Over $13,000 but not over $20,000 ...........cccveievieeiiiiiiecieeeeeennee. $560 plus 5.90% of excess over $13,000
Over $20,000 but not over $200,000...........cccoeevvieeviiiirieeirieecieeennen. $973 plus 6.85% of excess over $20,000
Over $200,000 but not over $500,000............ccoceievriecrrereeieerieenenns $13,303 plus 7.85% of excess over $200,000
OVEr $500,000.........cceieriierieereeeie ettt $36,853 plus 8.97% of excess over $500,000
Head of Household
Taxable Income:
NOt OVEr 11,000 .....oooviiriiiieieeeeceeee et 4% of taxable income
Over $11,000 but not over $15,000 .......cccooovvveiiiiiiiiieeieeeeeeenee $440 plus 4.50% of excess over $11,000
Over $15,000 but not over $17,000 ........c.oocvvevveeiiiiieieeieereeereenneen $620 plus 5.25% of excess over $15,000
Over $17,000 but not over $30,000 ..........ocevvveierieeiireieecee e, $725 plus 5.90% of excess over $17,000
Over $30,000 but not over $250,000...........ccceeevrieeveeecrieeirieecreeennen. $1,492 plus 6.85% of excess over $30,000
Over $250,000 but not over $500,000.........cc..ccvvveevvreeieeereeereenen. $16,562 plus 7.85% of excess over $250,000
OVEr $500,000.........ccuieuieeriecrieeeeete ettt $36,187 plus 8.97% of excess over $500,000

i A supplemental income tax recaptures the value of lower tax brackets such that when a taxpayer’s AGI exceeds $550,000, all taxable

income becomes effectively subject to a flat 8.97 percent tax rate.

New York State Personal Income Tax Rates for Tax Years After 20117

Married Filing Jointly Tax'"

Taxable Income:
NOt OVEL $16,000 ...t 4% of taxable income
Over $16,000 but not over $22,000 ..........cccvevveeiiiiiiiieeieeeeeeeeneen $640 plus 4.50% of excess over $16,000
Over $22,000 but not over $26,000 ..........cocveeveeiivereiieieeeeeee e, $910 plus 5.25% of excess over $22,000
Over $26,000 but not over $40,000 ...........ccovveviviivciiiiieeeeeieeennee. $1,120 plus 5.90% of excess over $26,000
OVET $40,000.......c..ceooieeceieeeeeeeee ettt $1,946 plus 6.85% of excess over $40,000

Single, Married Filing Separately, Estates and Trusts
Taxable Income:

NOt OVEr $8,000 ...oovviiirieiieeeeeeeeeeeete et 4% of taxable income
Over $8,000 but not over $11,000 .........cceevvivveiiiiieeieeeeereereeeee $320 plus 4.50% of excess over $8,000
Over $11,000 but not over $13,000 ........c.oocvevveeiieiieeieeieeeeereenneen $455 plus 5.25% of excess over $11,000
Over $13,000 but not over $20,000 ...........ccceevveeeeeeeeieeieeeeereennee $560 plus 5.90% of excess over $13,000
OVEL $20,000........cce e $973 plus 6.85% of excess over $20,000
Head of Household
Taxable Income:
Not over $11,000 4% of taxable income
Over $11,000 but not over $15,000 $440 plus 4.50% of excess over $11,000
Over $15,000 but not over $17,000 $620 plus 5.25% of excess over $15,000
Over $17,000 but not over $30,000 $725 plus 5.90% of excess over $17,000
Over $30,000 $1,492 plus 6.85% of excess over $30,000

Tt

Reflects law in effect prior to enactment of the legislation referred to under “Recent Developments” below.

A supplemental income tax recaptures the value of lower tax brackets such that when a taxpayer’s AGI exceeds $150,000, all taxable
income becomes effectively subject to a flat 6.85 percent tax rate.
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Recent Developments. On December 9, 2011, legislation was enacted which, among other things,
makes changes to personal income tax rates. In general, for tax years 2012 through 2014 the legislation
increases personal income tax rates for taxpayers with taxable income over $1 million ($1.5 million in the case
of heads of households and $2 million in the case of married taxpayers filing joint returns), but also creates tax
rates lower than current law for persons with certain bracket levels of taxable income. Increased revenue is
expected to result from these statutory changes. Projections of personal income tax receipts contained herein
do not reflect this legislation.

Components of the Personal Income Tax

The components of personal income tax liability include withholding, estimated payments, final
returns, delinquencies and refunds. Taxpayers prepay their tax liability through payroll withholding taxes
imposed by Section 671 of Article 22 of the Tax Law (the “Withholding Component”) and estimated taxes
imposed by Section 685 of Article 22 of the Tax Law. The New York State Department of Taxation and
Finance collects the personal income tax from employers and individuals and reports the amount collected to
the State Comptroller, who deposits collections net of overpayments and administrative costs.

Initiated in 1959, withholding tax is the largest component of income tax collections. New York
requires employers to withhold and remit personal income taxes on wages, salaries, bonuses, commissions and
similar income. The amount of withholding varies with the rates, deductions and exemptions. Under current
law, employers must remit withholding liability within three business days after each payroll once the
cumulative amount of liability reaches $700. Certain small businesses and educational and health care
organizations may make their withholding remittance within five business days, and employers with less than
$700 of withheld tax can remit it on a quarterly basis. Large employers (aggregate tax of more than $100,000
per year) must make timely payment by electronic funds transfer or by certified check.

Revenue Bond Tax Fund Receipts

The Enabling Act provides that 25 percent of the receipts from the New York State personal income
tax imposed by Article 22 of the New York State Tax Law which are deposited pursuant to Section 171-a of
the Tax Law (“New York State Personal Income Tax Receipts™) shall be deposited in the Revenue Bond Tax
Fund. Such New York State Personal Income Tax Receipts currently exclude refunds paid to taxpayers.
Legislation enacted in 2007 and effective April 1, 2007 increased deposits to the Revenue Bond Tax Fund by
amending the Enabling Act to provide that deposits to the Revenue Bond Tax Fund be calculated before the
deposit of New York State personal income tax receipts to the STAR Fund. Moneys in the STAR Fund are
used to reimburse school districts for school tax reductions and property tax rebates provided to homeowners
and to reimburse The City of New York for personal income tax reductions enacted as part of the School Tax
Relief program. The Debt Reduction Reserve Fund was established in State Fiscal Year 1998-99 to reserve
onetime available resources to defease certain State-supported debt, pay debt service costs or pay cash for
capital projects that would otherwise be financed with State-supported debt. In State Fiscal Years 2000-01 and
2001-02, $250 million was deposited from New York State Personal Income Tax Receipts to the Debt
Reduction Reserve Fund. New York State Personal Income Tax Receipts for State Fiscal Years 2000-01 and
2001-02 exclude deposits to the Debt Reduction Reserve Fund. There were no deposits of New York State
Personal Income Tax Receipts to the Debt Reduction Reserve Fund thereafter.

Beginning on the first day of each month, the Enabling Act requires the State Comptroller to deposit
in the Revenue Bond Tax Fund all of the receipts from the Withholding Component until an amount equal to
25 percent of estimated monthly New York State Personal Income Tax Receipts has been deposited into the
Revenue Bond Tax Fund (the “Revenue Bond Tax Fund Receipts”).

In State Fiscal Year 2010-11, New York State Personal Income Tax Receipts were approximately
$36.2 billion and accounted for approximately 59 percent of State tax receipts in all State Funds. The Mid-
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Year Update to the 2011-12 Financial Plan estimates New York State Personal Income Tax Receipts at $38.9
billion for State Fiscal Year 2011-12.

The following table sets forth certain historical and projected information concerning New York State
Personal Income Tax Receipts, the Withholding Component, and deposits to the Revenue Bond Tax Fund
from State Fiscal Years 2001-02 through 2011-12. For State Fiscal Years 2001-02 and 2002-03, the table
provides a pro forma estimate equivalent to 25 percent of New York State Personal Income Tax Receipts that
would have been deposited to the Revenue Bond Tax Fund had the Enabling Act been in effect during the
entirety of those State Fiscal Years. The Withholding Component can exceed New York State Personal
Income Tax Receipts since such Receipts equal total personal income tax collections less (i) refunds and (ii)
through State Fiscal Year 2006-07, deposits into the STAR Fund. For example, in State Fiscal Year 2003-04,
refunds and STAR Fund deposits were greater than the aggregate personal income tax collections from
components other than the Withholding Component.

NYS Personal Income Tax Receipts, Withholding Components and
State Revenue Bonds Tax Fund Receipts
State Fiscal Years 2001-02 through 2011-12

New York State Withholding/State

Personal Income Withholding Personal Income Revenue Bond Tax
State Fiscal Year Tax Receipts Component Tax Receipts Fund Receipts*
2001-02....ccceeviennne $24,013,593,585 $20,261,325,030 84.4% $6,003,398,396
2002-03....ccceeiienne 19,984,262,417 19,959,388,350 99.9 4,996,065,604
2003-04.....cccovveenne 21,827,770,700 21,985,657,770 100.7 5,456,942,675
2004-05.....ccccveiennne 25,040,965,404 23,374,513,925 933 6,260,241,351
2005-06........ccccuenue. 27,599,721,585 24,760,667,777 89.7 6,899,930,396
2006-07....coeevenrennenn 30,586,021,803 26,802,005,019 87.6 7,646,505,451
2007-08....cceevverennene 36,563,948,528%** 28,440,134,437 77.8 9,140,987,132%*
2008-09.......cocvevennen 36,840,019,400** 27,686,157,203 75.2 9,210,004,850**
2009-10....cccevveurennene 34,751,381,665%* 29,443,180,489 84.7 8,0687,845,416**
2010-11.ciiiieinens 36,209,215,560** 31,240,169,745 86.3 9,052,303,890**
2011-12 (est.) .......... 38,884,000,000** 31,202,000,000 80.2 9,721,000,000**

* Twenty-five percent of New York State Personal Income Tax Receipts shown on an annualized and pro forma basis for State Fiscal Years
2001-02 and 2002-03.

**  Reflects legislation enacted in 2007 and effective April 1, 2007 that calculates Revenue Bond Tax Fund Receipts prior to the deposit of
New York State personal income tax receipts to the STAR Fund.

In State Fiscal Year 2010-11, New York State Personal Income Tax Receipts totaled approximately
$36.2 billion. The Mid-Year Update to the 2011-12 Financial Plan estimates that total New York State
Personal Income Tax Receipts (net of refunds to taxpayers but before deposits to the STAR Fund) will
increase by 7.4% to $38.9 billion in 2011-12.

Total State personal income tax receipts (as distinguished from New York State Personal Income Tax
Receipts as defined herein and presented in the table above) estimates are based on the State personal income
tax liability estimated by the State Division of the Budget for each of the relevant tax years and the patterns of
receipts and refunds for each tax year. Such tax year liability estimates are, in turn, based largely on forecasts
of State adjusted gross income, with adjustments made for legislative changes (see “— General History of the
State Personal Income Tax” above) that will affect each year’s tax liability.

The level of total State personal income tax receipts is necessarily dependent upon economic and

demographic conditions in the State, and therefore there can be no assurance that historical data with
respect to total State personal income tax receipts will be indicative of future receipts. Since the
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institution of the modern income tax in New York in 1960, total personal income tax receipts have fallen six
times on a year-over-year basis, in 1964-65, 1971-72, 1977-78, 1990-91, 2002-03, and 2009-10.

For a more detailed discussion of the effects of the recent global financial downturn on the State’s
economy, the general economic and financial condition of the State and its projection of personal income tax

receipts, see “APPENDIX A — INFORMATION CONCERNING THE STATE OF NEW YORK.”

The following table shows the pattern of State adjusted gross income growth and personal income tax
liability for 2002 through 2011.

NYS Adjusted Gross Income (AGI) and Personal Income Tax Liability 2002 to 2011*

Personal

Percent Income Tax Percent

Tax Year NYS AGI Change Liability Change
(8 in millions)

2002 e $459,919 “4.4) % $20,729 (7.5) %
2003 e e 473,778 3.0 22,456 8.3
2004 ... 525,964 11.0 25,769 14.8
2005 e 571,916 8.7 28,484 10.5
2000 ... 632,601 10.6 29,605 39
2007 oo 725,245 14.6 35,215 19.0
2008 ... 662,053 (8.7) 31,621 (10.2)
2009 ... 596,471 9.9) 31,162 (L.5)
2070 (€5L.) cevveeerreereeeieeeriee e e e sree e 640,597 7.4 34,687 11.3
2011 (PTOJ.) weeveereeiieieeieesieeieesieeieeeeeeeeeeens 672,523 5.0 37,034 6.8

* NYS AGI and Personal Income Tax Liability reflect amounts reported on timely filed individual returns, and therefore do not include tax
paid by fiduciaries or through audits.

The table indicates that under the State’s progressive income tax structure with graduated tax rates, tax
liability generally changes at a faster percentage rate than adjusted gross income, absent major law changes or
economic events. Tax liability and adjusted gross income fell in 2002 in the wake of the 2001 national
recession and the September 11 attacks. Both subsequently grew for five consecutive years, as the State
economy recovered and entered a robust period of expansion. With the onset of the national recession and the
financial crisis, adjusted gross income and tax liability fell in 2008 and 2009. The 2009 decline in liability is
significantly smaller than that in adjusted gross income because the State enacted a temporary tax rate increase
for wealthier taxpayers to be in effect from 2009 to 2011.

The following graph shows the history of withholding receipts since State Fiscal Year 2001-02. Like
overall adjusted gross incomes and tax liabilities, withholding steadily increased each year through State Fiscal
Year 2010-11 except the recession-related State Fiscal Years 2001-02, 2002-03 and 2008-09, due to overall
growth in employment and wages, as well as the temporary tax surcharges which applied during State Fiscal
Years 2003-04 through 2005-06 and during State Fiscal Years 2009-10 through 2010-11. Withholding
receipts for State Fiscal Year 2011-12 are estimated to be approximately the same as in State Fiscal Year
2010-11.
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For a discussion of the general economic and financial condition of the State, see “APPENDIX A —
INFORMATION CONCERNING THE STATE OF NEW YORK.”

PART 5 - THE PROJECTS

The Series 2011 Bonds are being issued for the purposes of financing Authorized Purposes (as such
term is defined in the Resolution). The Series 2011A Bonds are being issued to finance economic
development project costs, grants or loans under the following projects or programs: Downstate Regional
Projects, the Downstate Revitalization Fund, the Empire State Economic Development Fund, the Empire
Opportunity Fund, Luther Forest infrastructure, the New York State Economic Development Program, the
New York State High Technology and Development Program, the Restore New York’s Communities
Initiative, redevelopment of the H.H. Richardson complex in Buffalo, Upstate City-by-City initiatives, the
Capital Projects Fund and the Upstate Regional Blueprint Fund; capital projects and equipment purchases for
State departments and agencies and other State entities; capital projects with respect to facilities and other
property owned and operated by various agencies of the State, including: the New York State Department of
Correctional Services, the New York State Office of Children and Family Services, the New York State Police,
the New York State Office of Court Administration, the New York State Department of Agriculture and
Markets, and the New York State Office of Homeland Security; and project costs, grants or loans under
housing assistance projects or programs administered by certain State public benefit corporations. The Series
2011B Bonds are being issued to finance the development and/or expansion of an international computer chip
research and development center, project costs, grants or loans under housing assistance projects or programs
administered by certain State public benefit corporations, and economic development project costs, grants or
loans under the following projects or programs: the New York State Economic Development Assistance
Program, the New York State Economic Development Program, the New York State High Technology and
Development Program, the Empire State Economic Development Fund, the Empire Opportunity Fund, the
Capital Projects Fund, the Upstate Regional Blueprint Fund and the Downstate Revitalization Fund.
Additionally, the proceeds of the Series 2011 Bonds will be used to pay all or part of the cost of issuance of the
Series 2011 Bonds. The Series 2011 Bonds are not secured by the Projects or any interest therein.
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The Series 2011 Bonds shall not be a debt of the State and the State shall not be liable thereon,
nor shall the Series 2011 Bonds be payable out of any funds other than those of the Corporation pledged
therefor. Neither the faith and credit nor the taxing power of the State is pledged to the payment of the
principal of, premium, if any, or interest on the Series 2011 Bonds. The Corporation has no taxing
power.

PART 6 — DESCRIPTION OF THE SERIES 2011 BONDS
General

Each series of the Series 2011 Bonds will be initially dated the date of delivery of the Series 2011
Bonds and will bear interest, computed on the basis of a 360-day year and 30-day month, at the rates per
annum and mature on the dates and in the amounts set forth on the inside cover page of this Official Statement.

Each series of the Series 2011 Bonds will be issued only as fully registered bonds in the principal
denomination of $5,000 or any integral multiple thereof.

Each series of the Series 2011 Bonds will be issued under a book-entry only system, and will be
registered in the name of Cede & Co., as nominee for The Depository Trust Company (“DTC”), New York,
New York, which will act as bond depository for the Series 2011 Bonds. Principal or redemption price of and
interest on each series of the Series 2011 Bonds are payable by The Bank of New York Mellon, New York,
New York, as Trustee and Paying Agent, to Cede & Co., so long as Cede & Co. is the registered owner of each
series of the Series 2011 Bonds, as nominee for DTC, which will, in turn, remit such principal and interest to
the DTC Participants for subsequent disbursement to the Beneficial Owners (See “PART 7 — BOOK-ENTRY
ONLY SYSTEM” below).

The Series 2011 Bonds will bear interest from their dated date, payable semi-annually on each
March 15 and September 15, commencing on March 15, 2011.

Redemption
Optional Redemption

The Series 2011 A Bonds maturing March 15, 2012 through March 15, 2021, inclusive, are not subject
to redemption at the option of the Corporation.

The Series 2011A Bonds maturing on or after March 15, 2022 are subject to redemption at the option
of the Corporation at any time on or after March 15, 2021, either as a whole or in part in such order of maturity
as the Corporation may determine (and if less than all of a maturity is to be redeemed, in such manner as the
Trustee may determine), at par plus accrued interest to the date of redemption.

Make-Whole Optional Redemption of the Series 2011B Bonds

The Series 2011B Bonds are subject to redemption prior to their respective maturities at the option of
the Corporation, in whole or in part, on any Business Day, at the Make-Whole Redemption Price. The “Make-
Whole Redemption Price” is the greater of (i) the issue price(s) as shown on the inside cover page of this
Official Statement (but not less than 100% of the principal amount of the Series 2011B Bonds to be
redeemed), or (ii) the sum of the present value of the remaining scheduled payments of principal and interest
on the Series 2011B Bonds to be redeemed (taking into account any mandatory sinking fund redemptions), not
including any portion of those payments of interest accrued and unpaid as of the date on which the Series
2011B Bonds are to be redeemed, discounted to the date on which such Series 2011B Bonds are to be
redeemed on a semi-annual basis, assuming a 360-day year consisting of twelve 30-day months, at the
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Treasury Rate (defined below) plus 25 basis points, plus, in each case, accrued and unpaid interest on the
Series 2011B Bonds to be redeemed on the redemption date.

For purpose of determining the Make-Whole Redemption Price:

“Treasury Rate” means, with respect to any redemption date for a particular Series 2011B Bond, the
yield to maturity as of such redemption date of U.S. Treasury securities with a constant maturity (as compiled
and published in the Federal Reserve Statistical Release H.15 (519) that has become publicly available at least
two Business Days, but not more than 45 calendar days, prior to the redemption date (excluding inflation
indexed securities) (or, if such Statistical Release is no longer published, any publicly available source of
similar market data)) most nearly equal to the period from the redemption date to the maturity date of the Bond
to be redeemed, provided, however, that if the period from the redemption date to such maturity date is less
than one year, the weekly average yield on actually traded U.S. Treasury securities adjusted to a constant
maturity of one year will be used.

Mandatory Sinking Fund Redemption

The Series 2011A Term Bond maturing March 15, 2041 is subject to mandatory redemption in part, in
the manner described below under “Selection of Bonds to be Redeemed; Notice of Redemption”, on March 15
in the years shown below, at a Redemption Price equal to the principal amount thereof, plus accrued interest, if
any, to the date of redemption in an amount equal to the Sinking Fund Installments for such Bonds for such
date:

Sinking Fund
Year Installment
2037 $13,795,000
2038 14,355,000
2039 14,925,000
2040 15,520,000
20417 16,135,000

" Stated Maturity

The Corporation may, at any time at least 45 days prior to the date any mandatory Sinking Fund
Installment is due, deliver Series 2011 Bonds of a given Series and maturity to the Trustee for cancellation in
satisfaction, in whole or in part, of any such Sinking Fund Installment of such Series and maturity. Monies in
the Debt Service Fund to be used to pay the Redemption Price of Series 2011 Bonds of a given Series may also
be applied to the purchase of the respective Series of Series 2011 Bonds subject to redemption.

Upon the purchase or redemption of any Series 2011 Bonds for which mandatory Sinking Fund
Installments shall have been established, other than by reason of the mandatory Sinking Fund Installment
redemption described above and other than as described in the preceding paragraph, an amount equal to the
principal amount of such series of the Series 2011 Bonds so purchased or redeemed shall be credited toward
the mandatory Sinking Fund Installments with respect to the particular Series 2011 Bonds of such Series and
maturity on a pro rata basis, or in such other manner as the Corporation may direct.

Selection of Bonds to be Redeemed; Notice of Redemption

In the case of redemptions of Series 2011 Bonds at the option of the Corporation, the Corporation will
select the Series and maturities of the Series 2011 Bonds to be redeemed.
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If less than all of the Series 2011A Bonds of a maturity bearing the same interest rate are to be
redeemed, the Trustee shall assign to each Outstanding Series 2011A Bond of such maturity and interest rate to
be redeemed a distinctive number for each unit of the principal amount of such Bond equal to the lowest
denomination in which such series of Series 2011A Bonds are authorized to be issued and shall select by lot,
using such method of selection as it shall deem proper in its discretion, from the numbers assigned to such
Series 2011A Bonds, as many numbers as, at such unit amount equal to the lowest denomination in which the
Series 2011A Bonds are authorized to be issued for each number, shall equal the principal amount of such
Series 2011A Bonds to be redeemed.

If the Series 2011B Bonds are registered in book-entry form, and so long as DTC or a successor
securities depository is the sole registered owner of such Series 2011B Bonds and if fewer than all of any
maturity of the Series 2011B Bonds bearing the same interest rate are to be redeemed, the particular Series
2011B Bonds to be redeemed shall be selected on a pro rata pass-through distribution of principal basis in
accordance with DTC procedures, provided that the selection for redemption of such Series 2011B Bonds shall
be made in accordance with the operational arrangements of DTC then in effect, and, if the DTC operational
arrangements do not allow for redemption on a pro rata pass-through distribution of principal basis, the Series
2011B Bonds will be selected for redemption, in accordance with DTC procedures, by lot; provided, however,
that any such redemption must be performed such that all Series 2011B Bonds, as applicable, remaining
outstanding will be in authorized denominations. See “PART 7— BOOK ENTRY ONLY SYSTEM.”

In connection with any redemption of Series 2011B Bonds, the Trustee will direct DTC to make a
pass-through distribution of principal to the owners of the Series 2011B Bonds. To enable the Trustee to make
such direction, the Corporation shall provide or cause to be provided to the Trustee a form of Pro Rata Pass-
Through Distribution of Principal Notice that includes a table of factors reflecting the relevant redemption
payment, in sufficient time to permit the Trustee to direct DTC to make the distribution in accordance with
DTC’s then-applicable procedures.

It is the Corporation’s intent that redemption allocations made by DTC be made on a pro rata pass-
through distribution of principal basis as described above. However, the Corporation cannot provide any
assurance that DTC, DTC’s direct and indirect participants or any other intermediary will allocate the
redemption of the Series 2011B Bonds on such basis.

If the Series 2011B Bonds are not registered in book-entry form and if fewer than all of a maturity of
the Series 2011B Bonds bearing the same interest rate are to be redeemed, the particular Series 2011B Bonds
to be redeemed will be selected on a pro rata basis, such that the principal amount of each registered owner’s
Series 2011B Bonds of such maturity and interest rate selected for redemption will be calculated according to
the formula: (total principal amount to be redeemed) x (outstanding principal amount of registered owner’s
Series 2011B Bonds of such maturity and interest rate) / (outstanding principal amount of all Series 2011B
Bonds of such maturity and interest rate); provided, however, that any such redemption must be performed
such that all Series 2011B Bonds remaining outstanding will be in authorized denominations.

Notice of Redemption

Any notice of optional redemption of the Series 2011 Bonds may state that it is conditional upon
receipt by the Trustee of money sufficient to pay the Redemption Price of such Series 2011 Bonds or upon the
satisfaction of any other condition, or that it may be rescinded upon the occurrence of any other event, and any
conditional notice so given may be rescinded at any time before payment of such Redemption Price if any such
condition so specified is not satisfied or if any such other event occurs; provided, however, that with respect to
any conditional notice given to Bondholders in connection with a redemption of all or a portion of the Series
2011B Bonds as described under “— Make-Whole Optional Redemption of Series 2011B Bonds” above, such
redemption shall only be conditioned upon the issuance of refunding bonds pursuant to a contract of purchase
that has been executed in connection therewith. Under the Resolutions, the Trustee is required to provide (i)
notice of any rescission or failure to meet any such condition or other such event as promptly as practicable

20



after the failure of such condition or the occurrence of such other event, and (ii) notice of the Make-Whole
Redemption Price as promptly as practicable after its determination.

When the Trustee shall have received notice from the Corporation that Series 2011 Bonds are to be
redeemed at the option of the Corporation, and regardless of any such notice in the case of mandatory sinking
fund redemption, the Trustee shall give notice, in the name of the Corporation, of the redemption of such
Series 2011 Bonds, which notice shall specify the Series 2011 Bonds to be redeemed, the redemption date and
the place or places where amounts due upon such redemption will be payable and, if less than all of the Series
2011 Bonds of a Series of any like maturity and interest rate are to be redeemed, the letters and numbers or
other distinguishing marks of such Series 2011 Bonds to be redeemed, and in the case of Series 2011 Bonds to
be redeemed in part only, such notice shall also specify the respective portions of the principal amount thereof
to be redeemed.

Such notice shall further state that on the redemption date there shall become due and payable upon
each Series 2011 Bond or portion thereof to be redeemed the Redemption Price thereof, together with interest
accrued to the redemption date, and that from and after such date interest thereon shall cease to accrue and be
payable on the Series 2011 Bonds or portions thereof to be redeemed.

Notice of any redemption shall be mailed by the Trustee, postage prepaid, no more than 45 days and
no less than 20 days before the redemption date, to the Owners of any Series 2011 Bonds or portions of Series
2011 Bonds which are to be redeemed, at their last address, if any appearing upon the registry books.

For a more complete description of the redemption and other provisions relating to the Series 2011
Bonds, see “APPENDIX B - SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL
RESOLUTION.”

PART 7 - BOOK ENTRY ONLY SYSTEM

Beneficial ownership interests in the Series 2011 Bonds will be available in book-entry only form.
Purchasers of beneficial ownership interests in the Series 2011 Bonds will not receive certificates representing
their interests in the securities purchased.

The following information concerning DTC and DTC’s book-entry system has been obtained from
sources that the Corporation believes to be reliable, but the Corporation takes no responsibility for the accuracy
thereof.

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Series 2011 Bonds. References to the Series 2011 Bonds under this caption “Book-Entry Only System”
shall mean all Series 2011 Bonds, the beneficial interests in which are owned in the United States. The Series
2011 Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s
partnership nominee) or such other name as may be requested by an authorized representative of DTC. One
fully-registered Series 2011 Bond certificate will be issued for each maturity bearing interest at the same rate
of each series of the Series 2011 Bonds, each in the aggregate principal amount of such maturity, and will be
deposited with DTC.

DTC is a limited purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non U.S. equity issues, corporate and
municipal debt issues, and money market instruments (from over 100 countries) that DTC’s participants
(“Direct Participants”) deposit with DTC. DTC also facilitates the post trade settlement among Direct
Participants of sales and other securities transactions in deposited securities, through electronic computerized
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book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical
movement of securities certificates. Direct Participants include both U.S. and non U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly
owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are
registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC
system is also available to others such as both U.S. and non U.S. securities brokers and dealers, banks, trust
companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants™). The DTC Rules applicable to its Participants
are on file with the Securities and Exchange Commission. More information about DTC can be found at
www.dtce.com.

Purchases of the Series 2011 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the related Series 2011 Bonds on DTC’s records. The ownership
interest of each actual purchaser of each Series 2011 Bond (“Beneficial Owner”) is in turn to be recorded on
the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing
details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect
Participant through which the Beneficial Owner entered into the transaction. Transfers of ownership interests
in the Series 2011 Bonds are to be accomplished by entries made on the books of Direct and Indirect
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates
representing their ownership interests in Series 2011 Bonds, except in the event that use of the book-entry
system for the Series 2011 Bonds is discontinued.

To facilitate subsequent transfers, all Series 2011 Bonds deposited by Direct Participants with DTC
are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of the Series 2011 Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Series 2011 Bonds; DTC’s records reflect only
the identity of the Direct Participants to whose accounts such Series 2011 Bonds are credited, which may or
may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping
account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of any series of the Series 2011 Bonds
within a stated maturity are being redeemed, DTC’s practice is to determine by lot the amount of interest of
each Direct Participant in such maturity to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Series
2011 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the Corporation as soon as possible after the record date.
The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose
accounts the Series 2011 Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).

Principal, redemption premium, if any, and interest payments on the Series 2011 Bonds will be made
to Cede & Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from the Corporation or the Trustee on a payable date in accordance with their respective holdings
shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
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instructions and customary practices, as is the case with securities held for the accounts of customers in bearer
form or registered in “street name”, and will be the responsibility of such Participant and not of DTC, the
Trustee or the Corporation, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of principal, redemption premium, if any, and interest to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Trustee or the
Corporation, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

The Corporation and the Trustee may treat DTC (or its nominee) as the sole and exclusive registered
owner of the Series 2011 Bonds registered in its name for the purposes of payment of the principal and
redemption premium, if any, of, or interest on, the Series 2011 Bonds, giving any notice permitted or required
to be given to registered owners under the Resolutions, registering the transfer of the Series 2011 Bonds, or
other action to be taken by registered owners and for all other purposes whatsoever. The Corporation and the
Trustee shall not have any responsibility or obligation to any Direct or Indirect Participant, any person
claiming a beneficial ownership interest in the Series 2011 Bonds under or through DTC or any Direct or
Indirect Participant, or any other person which is not shown on the registration books of the Corporation (kept
by the Trustee) as being a registered owner, with respect to the accuracy of any records maintained by DTC or
any Direct or Indirect Participant; the payment by DTC or any Direct or Indirect Participant of any amount in
respect of the principal, redemption premium, if any, or interest on the Series 2011 Bonds; any notice which is
permitted or required to be given to registered owners thereunder or under the conditions to transfers or
exchanges adopted by the Corporation; or other action taken by DTC as registered owner. Interest, redemption
premium, if any, and principal will be paid by the Trustee to DTC, or its nominee. Disbursement of such
payments to the Direct or Indirect Participants is the responsibility of DTC and disbursement of such payments
to the Beneficial Owners is the responsibility of the Direct or Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to any series of the
Series 2011 Bonds at any time by giving reasonable notice to the Corporation or the Trustee. Under such
circumstances, in the event that a successor securities depository is not obtained, Series 2011 Bond certificates
are required to be printed and delivered.

The Corporation may decide to discontinue use of the system of book-entry transfers through DTC (or
a successor securities depository) for any series of the Series 2011 Bonds. In that event, Series 2011 Bond
certificates will be printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the Corporation believes to be reliable, but the Corporation takes no responsibility for the
accuracy thereof.

Each person for whom a Participant acquires an interest in the Series 2011 Bonds, as nominee, may
desire to make arrangements with such Participant to receive a credit balance in the records of such Participant,
and may desire to make arrangements with such Participant to have all notices of redemption or other
communications of DTC, which may affect such persons, to be forwarded in writing by such Participant and to
have notification made of all interest payments. NEITHER THE CORPORATION NOR THE TRUSTEE
WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO SUCH PARTICIPANTS OR THE PERSONS
FOR WHOM THEY ACT AS NOMINEES WITH RESPECT TO THE SERIES 2011 BONDS.

So long as Cede & Co. is the registered owner of the Series 2011 Bonds, as nominee for DTC,
references herein to the Bondholders or registered owners of the Series 2011 Bonds (other than under the
caption “PART 13 — TAX MATTERS” and “PART 18 — CONTINUING DISCLOSURE UNDER SEC RULE
15¢2-12” herein) shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial Owners of the Series
2011 Bonds.
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When reference is made to any action which is required or permitted to be taken by the Beneficial
Owners, such reference only relates to those permitted to act (by statute, regulation or otherwise) on behalf of
such Beneficial Owners for such purposes. When notices are given, they will be sent by the Trustee to DTC
only.

For every transfer and exchange of Series 2011 Bonds, the Beneficial Owner may be charged a sum
sufficient to cover any tax, fee or other governmental charge that may be imposed in relation thereto.

THE CORPORATION SHALL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO
PARTICIPANTS, TO INDIRECT PARTICIPANTS OR TO ANY BENEFICIAL OWNER WITH RESPECT
TO: (1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC, ANY DIRECT PARTICIPANT,
OR ANY INDIRECT PARTICIPANT; (2) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT
OR INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OF, OR
REDEMPTION PREMIUM, IF ANY, OR INTEREST ON, THE SERIES 2011 BONDS; (3) ANY NOTICE
WHICH IS PERMITTED OR REQUIRED TO BE GIVEN TO SERIES 2011 BONDHOLDERS UNDER
THE RESOLUTIONS; (4) ANY CONSENT GIVEN BY DTC OR OTHER ACTION TAKEN BY DTC AS A
SERIES 2011 BONDHOLDER; (5) THE SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR
INDIRECT PARTICIPANT OF ANY BENEFICIAL OWNERS TO RECEIVE PAYMENT IN THE EVENT
OF ANY PARTIAL REDEMPTION OF THE SERIES 2011 BONDS; OR (6) ANY OTHER MATTER.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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PART 8 - DEBT SERVICE REQUIREMENTS

The following schedule sets forth, for each 12-month period ending March 31 of the years shown, the

amounts required for the payment of debt service on the Series 2011 Bonds, for the payment of debt service on
outstanding State Personal Income Tax Revenue Bonds and the aggregate total during each such period.

Other
Outstanding
12-Month Series 2011 Bonds NYS Personal
Period Income Tax Aggregate
Ending Principal Interest Revenue Bonds Debt
March 31 Payments Payments Total Debt Service”” @@ Service @@
2012 $12,470,000 $ 6,531,686 $19,001,686 $2,170,162,788 $2,189,164,474
2013 40,620,000 27,745,338 68,365,338 2,185,094,501 2,253,459,839
2014 41,920,000 26,441,088 68,361,088 2,105,061,183 2,173,422,271
2015 34,540,000 25,034,651 59,574,651 2,057,542,497 2,117,117,148
2016 35,600,000 23,965,122 59,565,122 1,987,495,055 2,047,060,177
2017 35,375,000 22,791,222 58,166,222 1,969,673,014 2,027,839,236
2018 36,580,000 21,574,562 58,154,562 1,922,661,969 1,980,816,531
2019 36,175,000 20,255,712 56,430,712 1,862,017,629 1,918,448,341
2020 37,520,000 18,908,472 56,428,472 1,803,920,771 1,860,349,243
2021 38,970,000 17,460,488 56,430,488 1,687,079,979 1,743,510,467
2022 17,650,000 15,914,650 33,564,650 1,603,000,257 1,636,564,907
2023 18,525,000 15,032,150 33,557,150 1,567,615,672 1,601,172,822
2024 19,450,000 14,105,900 33,555,900 1,516,464,562 1,550,020,462
2025 20,225,000 13,327,900 33,552,900 1,495,862,000 1,529,414,900
2026 21,045,000 12,518,900 33,563,900 1,504,220,875 1,537,784,775
2027 22,085,000 11,466,650 33,551,650 1,347,630,218 1,381,181,868
2028 23,180,000 10,362,400 33,542,400 1,359,126,662 1,392,669,062
2029 24,010,000 9,551,100 33,561,100 1,076,268,454 1,109,829,554
2030 25,195,000 8,350,600 33,545,600 907,820,642 941,366,242
2031 26,470,000 7,090,850 33,560,850 813,562,918 847,123,768
2032 11,020,000 5,767,350 16,787,350 789,839,061 806,626,411
2033 11,465,000 5,326,550 16,791,550 742,698,000 759,489,550
2034 11,920,000 4,867,950 16,787,950 699,814,671 716,602,621
2035 12,515,000 4,271,950 16,786,950 667,997,082 684,784,032
2036 13,140,000 3,646,200 16,786,200 591,305,467 608,091,667
2037 13,795,000 2,989,200 16,784,200 479,797,159 496,581,359
2038 14,355,000 2,437,400 16,792,400 408,382,375 425,174,775
2039 14,925,000 1,863,200 16,788,200 320,910,333 337,698,533
2040 15,520,000 1,266,200 16,786,200 190,204,989 206,991,189
2041 16,135,000 645,400 16,780,400 86,577,713 103,358,113
2042 - - - 14,573,238 14,573,238
Total® $702,395,000 $361,510,840  $1,063,905,840 $37,934,381,735 $38,998,287,574

(1) Interest on $303,935,000 principal amount of outstanding State Personal Income Tax Revenue Bonds that bear interest at variable rates is
calculated based on assumed rates equal to the fixed swap rates paid by the applicable Authorized Issuers on the related interest rate
exchange agreements and interest on $74,615,000 principal amount of outstanding State Personal Income Tax Revenue Bonds that bear
interest at variable rates is calculated based on an assumed rate of 3.5 percent.

(2) The information set forth under the column captioned “Other Outstanding NYS Personal Income Tax Revenue Bonds Debt Service” reflects
debt service on outstanding State Personal Income Tax Revenue Bonds and on State Personal Income Tax Revenue Bonds contractually
obligated to be issued and delivered by Authorized Issuers as of the date of this Official Statement. The State expects that Authorized
Issuers will be issuing State Personal Income Tax Revenue Bonds from time to time and to the extent that such other State Personal Income
Tax Revenue Bonds are either issued or contractually obligated to be issued and delivered pursuant to one or more executed bond purchase
agreements or bond awards after the date of this Official Statement, this Official Statement will not be supplemented to reflect such updated
information.

(3) Totals may not add due to rounding.
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PART 9 - ESTIMATED SOURCES AND USES OF FUNDS
Series 2011A Bond Proceeds

The following table sets forth the estimated sources and uses of funds with respect to the Series 2011A

Bonds:
Sources of Funds
Principal Amount of Series 2011A Bonds........ccoccveieviririenieeceeieee e $545,485,000
Plus Net Original ISSue Premitum..........cccvevieviienieeniieniienieeieeieee e 61,149,174
TOtAl SOUICES ..vveeieeveieieeeeeee ettt eeete e e et e et e e et e e eeetae e e e eaaeeeeeneees $606.,634,174
Uses of Funds
Deposit to Bond Proceeds Fund.............cccoecieiieiiiiiieiiieieececeee e $595,162,753
COStS OF ISSUAINCE™ ..ottt et e e e enae e s s eaaeeeenes 7,533,821
Underwriters” DISCOUNL..........cocuvieeeeeereeeteeeeteeeeteeeeeeeeeeeeree et e eeaeeeereeeenreeenneeennes 3,937,600
TOtAL USES .eiiiiteeie ittt et e e e eta e e e et e e e eeataeeeenareeeeenas $606.,634,174

Series 2011B Bond Proceeds

The following table sets forth the estimated sources and uses of funds with respect to the Series 2011B

Bonds:
Sources of Funds
Principal Amount of Series 2011B Bonds.........cccccveviieiiieiiieiieieeeeeee e $156.910,000
TOtAl SOUICES ...ttt et e e e e e $156,910,000
Uses of Funds
Deposit to Bond Proceeds Fund............cccoeoveviiiiiiiiiiiiieecececeee e $154,430,339
COStS OF ISSUAINCE™ ..ottt et e e e eae e s enaeeeeenneees 2,175,543
Underwriters” DISCOUIL........ccvviiiiiiiiiiiiieeeeeieeeeeeeeeeeeeeeeeeeereeeeeaeeeeenaeeesenneeeeenes 304,118
TOtA] USES ittt e e te e e e e e e e e $156,910,000

* Includes New York State Bond Issuance Charge and Corporation Fee.

PART 10 - THE CORPORATION
General

The Corporation is a corporate governmental agency of the State constituting a political subdivision
and a public benefit corporation. The Corporation’s principal office is located at 633 Third Avenue, New
York, New York 10017.

The UDC Act provides that the Corporation’s existence shall continue until terminated by law, but
that no such law may take effect so long as the Corporation has bonds, notes or other obligations outstanding
unless adequate provision is made for the payment thereof in the documents securing the same.

The Corporation was originally created to facilitate the development of affordable housing for low,
moderate and middle income persons and families. Corporation residential projects are located throughout the
State, concentrated in central city areas. All Corporation residential projects are subject to and governed by the
State’s Private Housing Finance Law.
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During 1974, the Corporation experienced difficulty in meeting its commitments for financing the
completion of certain primarily residential projects for which the Corporation would receive, upon completion,
substantial federal mortgage subsidy payments. In February 1975 the State, in response, created the New York
State Project Finance Agency (“PFA™) to assist in the completion of such projects. PFA received funds from
State appropriations, issued bonds and notes and made the proceeds thereof, together with revenues in excess
of debt service requirements, available to the Corporation. Supervisory jurisdiction over the Corporation’s
residential projects being financed with PFA’s assistance was transferred to the Division of Housing and
Community Renewal of the State of New York. In 1979, the New York State Mortgage Loan Enforcement
and Administration Corporation (“MLC”) was organized as a Corporation subsidiary to service, administer and
enforce the rights of the Corporation and PFA related to residential interest subsidies and certain other real
estate investments. MLC is currently inactive. All PFA bonds have been paid and on February 27, 2005
PFA’s corporate existence was terminated by operation of law. The Corporation does not presently
contemplate financing any new residential projects.

Economic Development Programs

The Corporation has redirected its efforts to promote economic development on the local and
Statewide levels. The Corporation’s goal is to create and retain jobs, particularly in economically distressed
areas throughout the State from the largest urban centers to the smallest rural communities.

The Corporation, on behalf of the State, undertakes projects which would not be financially or
organizationally feasible for the private sector alone. The State Legislature has provided the Corporation with
various statutory powers, including the powers to condemn real property, invest in property at below-market
interest rates, issue tax-exempt bonds, offer tax benefits to developers, and waive compliance, where
appropriate, with local codes and laws.

In addition to the use of these extraordinary powers, the Corporation provides financial assistance
through grants, low cost project financing, including loans and interest subsidy grants; and technical assistance
in management, finance and project design.

In the past 30 years, the Corporation has undertaken, developed and constructed many significant
projects, including the Jacob K. Javits Convention Center, South Street Seaport and other numerous large scale
development projects. Today, the Corporation’s large ongoing projects include the Barclays Center, Jacob K.
Javits Convention Center expansion, Queens West and Moynihan Station redevelopment projects in New York
City.

The Corporation has also formed the Lower Manhattan Development Corporation, a subsidiary
responsible for the distribution of available relief and other funds and the rebuilding of lower Manhattan.

The Corporation also administers an array of less prominent, but significant economic development
programs throughout the State, such as the RESTORE NY program, which is a $300 million program to
revitalize urban areas and stabilize neighborhoods as a means to attract residents and businesses. RESTORE
NY funds municipally sponsored projects for the demolition, deconstruction, rehabilitation, or reconstruction
of vacant, obsolete or surplus structures.

Since January 1, 1997, over 7,660 projects have been approved, totaling more than $6.364 billion in
grants and $245.3 million in loans. More than 500,000 jobs have been created and 250,000 jobs retained by
these projects.

Through its Finance Division, the Corporation has issued approximately $12.1 billion in State-
supported bonds to help finance economic development and special State purpose projects. These include
correctional facilities, youth centers, State facilities, sports facilities, university-based technology centers and
community enhancement facilities.

27



Consolidation

In order to increase efficiency, reduce administrative overhead and enhance the delivery of New York
State’s economic development initiatives, various economic development functions and staff have been
consolidated. The staff and functions of the Corporation, MLC and the Job Development Authority (“JDA”)
have been combined. While each of these entities retains a separate corporate existence, they operate in a
consolidated manner as ESD. ESD and the Department of Economic Development are responsible for
providing and coordinating all of the State’s economic development initiatives.

The legal corporate entities of the Corporation and JDA will remain intact for the purpose of issuing
bonds and/or notes pursuant to legislative powers. The consolidation will have no legal impact on any of the
outstanding Corporation or JDA bonds.

Directors; Corporate Management

The membership of the Corporation as constituted under the UDC Act consists of eight directors, as
follows: one ex-officio director and seven directors appointed by the Governor with the advice and consent of
the Senate. From the seven directors appointed by him, the Governor designates a Chairman and two other
directors who serve at the pleasure of the Governor. The four remaining directors appointed by the Governor
serve for four-year terms which expire in successive years. Directors continue to serve in office until their
successors have been appointed and qualified.

The Corporation’s present directors and senior officers include the following:
Directors

Julie Shimer, Chairperson, the Corporation, and President and Chief Executive Officer, Welch Allyn
Kenneth Adams, President and Chief Executive Officer, the Corporation

Derrick D. Cephas, President and Chief Executive Officer, Amalgamated Bank

Paul F. Ciminelli, Chief Executive Officer and President, Ciminelli Development Corporation, Inc.
Dennis Mehiel, Chairman, U.S. Corrugated, Inc.

Joyce L. Miller, Chief Executive Officer, Tier One Public Strategies

Robert Dyson, Chairman and Chief Executive Officer, The Dyson-Kissner-Moran Corporation

Benjamin Lawsky, Superintendent, New York State Department of Financial Services
Senior Officers

Kenneth Adams, President and Chief Executive Officer
Frances A. Walton, Chief Financial and Administrative Officer
Maria Cassidy, Deputy General Counsel
Eileen McEvoy, Corporate Secretary
Kathleen Mize, Deputy Chief Financial Officer and Controller
Robert M. Godley, Treasurer
The Corporation’s staff includes experienced business executives, financial analysts, accountants,

lawyers, urban planners, project managers, architects, engineers, construction supervisors, and specialists in
industrial and commercial development. The Corporation consults with local governments, local private
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organizations and community groups. The Corporation also utilizes the professional services of architects,
engineers, planners, lawyers, accountants and specialists in real estate finance, development and marketing,
construction technology, urban research and other relevant technical fields. In addition to the Corporation’s
principal office in New York City, the Corporation has established regional offices in principal development
centers throughout the State.

Financial Advisors

Public Financial Management is acting as financial advisor to the Corporation in connection with the
issuance of the Series 2011 Bonds.

PART 11 - AGREEMENT OF THE STATE

The UDC Act provides that the State pledges and agrees with the holders of the Corporation’s notes
and bonds that the State will not limit or alter the rights vested in the Corporation to, among other things, fulfill
the terms of any agreements made with the holders of the Corporation’s notes and bonds or in any way impair
the rights and remedies of the holders of such notes and bonds until such notes and bonds and interest thereon
and all costs and expenses in connection with any action or proceeding by or on behalf of the holders of such
notes and bonds are fully met and discharged. The General Resolution includes such pledge to the fullest
extent enforceable under applicable Federal and State law. Nevertheless, nothing shall be deemed to restrict the
right of the State to amend, repeal, modify or otherwise alter statutes imposing or relating to the New York
State Personal Income Tax imposed pursuant to Article 22 of the Tax Law. An Event of Default under the
