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December 20, 2013

Via E-Mail or Facsimile Transmissicn

The Members of New York Job Development Authority
Dear Members:

The Authorities Budget Office (“ABQO”), which oversees New York Job Development Authority
(JDA) and other authorities, requires an annual filing of a budget and financial plan report that
must be submitted at least 90 days prior to the commencement of the next fiscal year, i.e., by
January 1. While JDA is not required to submit a budget request to the Director of the Division
of the Budget, the ABO is requiring 1DA to fite their report.

Attached, please find a copy of the budget and financial plan report that staff has prepared and
will use in completing the template provided by the ABO in its reporting system in order to
satisfy the requirements of statute and the ABO. The information presented in the report
primarily reflects that which has been, or is estimated to be, included in the JDA annual audited
financial statements, essentially the Combined Statements of Revenue, Expenses and Changes
in Net Position. At the present time, projections for fiscal years 2016 ~ 2018 reflect the steady
repayment of existing loans.

The attached is being submitted to you to inform you of JDA’s actions to comply with the
requirements of statute and the ABO. It requires no action on your part.

Questions regarding the enclosed report should be directed to Kathleen Mize at 212-803-3530.
Questions regarding our filing obligations with the ABO or other compliance issues should be

addressed to Maria Cassidy at 212-803-3790.

Sincerely,

Frances A. Walton
Senior Vice President and Chief Financial Officer

633 Third Avenue | Mew York, NY 10017 | (212) 803-3219 | {212} 803-3919 fax
WAWW.eST.NY.EOV



New York Job Bevelopment Authority
Budget & Financial Plan

BUDGETED REVENUES, EXPENDITURES, AND CHANGES TN CURRENT NET ASSETS

(S in 000’s)
Last Year
{Actual}
2013
REVENUE & FINANCIAL SOURCES
Operating Revenues
Charges for services
Rental & financing income 50
Other operating revenues $9,753
Nonoperating Revenues
Investment earnings 5142
State subsidies/grants
Faderal subsidies/grants
Municipal subsidies/grants
Public authority subsidies 518
QOther nonoperating revenues
Proceeds from the issuance of debt 52,575
Total Revenues & Financing Sources $12,488
EXPENDITURES
Operating Expanditures
Salaries and wages 171
Cther employee benefits 27
Professional services contracts 0
Supplies and materials 0
Cther operating expenditures 577
Nonoperating Expenditures
Payment of principal on bonds and financing arrangements $3,505
interest and other financing charges 1,066
Subsidies to other public authorities 50
Capital asset outlay 50
Grants and donations 18
Other nonoperating expenditures
Total Expenditures $5,364
Capital Contributions 50
Excess {deficiency) of revenues and capital contributions over $7.124

expenditures

Current Year
{Estimated)
014
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$9,375

560

$3,000

$250

512,685

181

()

168
$3,000
794

50

50
3,000

$7,240

$0

$5,445

Next Year
{Adopted)
2015

50
§7,712

$65

54,150

$5,000

$16,927

154

oo,

174
$3,090
660
50

50
4,150

$8,234

$0

58,693

Proposed
2016

50
56,485

$70

$5,000

50

§11,555

154

<

178
$3,085
496
S0

S0
5,000

$8,920

50

$2,635

Proposed
2017

S0
$5,293

575

$2,482

S0

7,850

154

184
$3,085
330
50

50
2,482

$6,241

$0

$1,609

Proposed
2018

50
54,130

380

54,008

$0

88,215

$3,085
160
30

50
4,005

$7,599

$0

$616



New York Job Deveiopment Authority
Budget and Financial Plan Report
2013 - 2018

$203.6 {a) — Relationship with the unit or units of government, if any, on whose behalf or benefit the
authority was established

(a}

General

New York Job Development Authority (the "Authority” or "JDA'), doing business as Empire State
Development ("ESD"), is a public benefit corporation organized and existing under the laws of the
State of New York {the "State"). The Authority's mission is to spur job growth and capital investment
in New York State by using authority granted to it and by leveraging State-guaranteed bonds to
support low interest loans to manufacturers and other targeted industries throughout New York
State. As a public benefit corperation, the Authority is tax exempt. The Authority is a component
unit of the State and, as such, its combined financial statements are included in the State's general
purpase financial statements.

Activities

The principal activities of the Authority are providing business and industrial loans, described in the
Authority's enabling legislation as "Special Purpose Loans," and the guarantee of loans made by
banking organizations {as defined in the enabling legislation), described as "Special Purpose Loan
Guarantees." All such loans and loan guarantees are made to businesses with operations in the
State, and are provided for acquisition of real estate or machinery and equipment. The Authority

generally requires security for loans and loan guarantees with the underlying assets and other
available collateral.

The Authority finances these lending activities, as necessary, through the issuance of State
guaranteed bonds and notes {the "Bonds") limited by the Constitution of the State and appticable
legislation to an aggregate principal amount of $900,000,000 outstanding at any time. To date,

enabling legislation allows an aggregate principal amount of $750,000,000 to be outstanding at any
time,

The guarantee of the Bonds by the State is authorized by the New York Job Development Authority
Act, as amended by Section 1813 of Title 8 Article 8 of the Public Authorities Law and Section 8
Article X of the Constitution of New York State. Under these provisions, if the Authority fails to pay,
when due, the principal or interest on the Bonds or if sued by any holder of the Bonds, the State
Comptroller must set apart from the first revenues thereafter received from any source, applicable
10 the General Fund of the State, a sum sufficient to pay such principal and interest, and shall so

apply the monies thus set apart. Effectively, the State is subrogated to the rights of the bondholders.
The net assets of the fund are considered restricted. '

The Authority has the power to create Iocal development corporations under Section 1804 of the
New York Public Authorities Law and Section 1411 of the New York Not-for-Profit Corporation Law.
The Authority has created three Local Development Corporations, the New York Liberty
Development Corporation {the "NYLDC"}, the Empire State Local Development Corporation {the
"ESLDC"), and the Brooklyn Arena Local Development Corporation (the "BALDC"). The Authority’s
Board has authorized the creation of the Canal Side Local Development Corporation (the "CSLDC").



DA substantially controls the operations of the Local Development Corporations. Under
Governmental Accounting Standard Board Statement (GASB) No. 39 — “The Financial Reporting
Entity," NYLDC, ESL.DC and BALDC are considered blended component units of the Authority, and
their assets, liabilities, and results of operations are combined with the operations of the Authority
for financial reporting purposes.

§203.6 (b) - Description of the budget process, including the dates of key budget decisions

Not Applicable

§203.6 (c] - Description of principal budget assumptions, including sources of revenues, staffing and
programmatic goals
Not Applicable

$203.6 (d} - Self-assessment of budgetary risks
Not Applicable

$203.6 (e} —Revised forecast of the current year’s budget
Not Applicable

§203.6 (f} ~Reconciliation that identifies all changes in estimates from the projections in the previous!
appiroved budget or plan
Not Applicable

§203.6 {g) -Statement of the last completed fiscal year’s actual financial performance in cateqories
consistent with the proposed budget or financial plan
See Accompanying Budget and Financial Plan FY2013-2018

$203.6 (h) ~Projection of the number of employees, including sources of funding, the numbers of full-

time and full- time equivalents, and functional classifications
Not Applicable

$203.6 (i} — Statement of each revenue-enhancement and cost-reduction initiative that represents a

component of anv gap-closing program and the annual impact on revenues, expenses and staffing
Not Applicable

§203.6 (j) - Statement of the source and amount of any material non-recurring resource for use in any
given fiscal vear
¢ Pre-payments on any loan within the Authority which are not readily forecasted or vaiued are
reflected as revenue when received.




$203.6 (k) - Statement of any transactions that shift material resources from one year to another and
the amount of any reserves
None

§203.6 (I} - Statement of borrowed debt projected to be outstanding at the end of each fiscal year
covered by the budget or financial plan; the planned use or purpose of debt issuances; scheduled debt
service payments for both issued and proposed debt; the principal amount of proposed debt and
assumed interest rate(s); debt service for each issuance as a percentage of total pledged revenues,
listed by type or cateqory of pledged revenues; cumulative debt service as a percentage of available
revenues; and amount of debt that can be issued until legal limits are met

See Accompanying Statement (Attachment #1)

§203.6 {m} - Statement of the annual projected capital cost broken down by category and sources of
funding, and for each capital project, estimates of the annual commitment, total project cost,

expected date of completion and the annual cost for operating and maintaining those capital projects
or cupital categories that, when placed into service, are expected to have g material impact on the
operating budget

Not Applicable
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