P. CCIDA - F.M. Howell Fulfillment Facility Construction (W377)
September 14, 2010

Grantee: «Orgn_Name_ Client» (“CCIDA”)
Beneficiary Company: F.M. Howell & Company (“F.M. Howell” or the “Company”)

ESD Investment: A grant of up to «Grant_Amt» to be used for a portion of the cost of
construction of a new pharmaceutical sample fulfillment facility.

Project Location: 100 East Miller Street, «Project Towny, «Project County» County
NYS Empire Zone (or equivalent): Elmira Empire Zone
Project Completion:  August 2008

Grantee Contact: «Contact Name Client», «Contact Title Client»
«Street_Address_Client»
«CitySTZip_Client»
Phone: «Phone Client» Fax: «Fax_Client»

Beneficiary Contact: Keith Baumann, Director of Finance
79 Pennsylvania Avenue
Elmira, NY 14902
Phone: (607) 734-6291 Fax: (607) 734-8667

Project Team: «Originator»Project Management  «Project Manager»«Attorney»
Affirmative Action Denise Ross«Affirmative Actiony»
Environmental «Environmental»

Project Description:

Background

The Chemung County Industrial Development Agency is a not-for-profit corporation that was
formed in 1975. Its primary purpose is to promote and assist private sector industrial development
and to advance job opportunities and the economic welfare of the people of Chemung County.

F.M. Howell & Company, a privately held company, began operations in Elmira in 1883 and has
evolved from manufacturing cigar labels to products which include folding cartons for packaging,
thermoformed plastics used primarily for industrial materials handling and packaging services for
the pharmaceutical industry. The Company has three additional facilities located in Elmira, as well
as a wholly owned advertising subsidiary, Howell, Liberatore and Wickham, in Elmira. After
creating a successful incubator business in pharmaceutical sample packaging, the Company sought
to expand this operation. This required establishing a new facility, which the Company decided to

build in Elmira.
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The Company previously received ESD assistance in 1983 via a $500,000 JDA loan and in 1994
via a $1,560,000 JDA loan, both of which are currently in good standing. In addition, the
Company previously received ESD assistance in 2006 via a $500,000 Linked Deposit program
loan, currently in good standing. In November 2009, the ESD Directors approved a $250,000
Empire State Economic Development Fund grant to support the construction of the new facility.
ESD anticipates disbursing funds in April 2011.

The Project
The Company acquired property, constructed a 68,000-square-foot facility and purchased and

installed new machinery and equipment. The project was completed in August 2008 and will help
the Company to increase sales as it expands its pharmaceutical sample fulfillment market share.

Upon completion of the project, the Grantee will furnish a final report, describing the impact and
effectiveness of the project.

Financing Uses Amount Financing Sources Amount | Percent
Real Estate Acquisition $400,000[[ESD Grant (CCAP) $180,000 1.2%
Facility Construction 14,000,000 f;io(jéznlt fﬁ%;)\/ 99, 250,000]  1.6%
Machinery and Equipment 1,000,000|>0uthern Tier Economic 300,000]  1.9%
> "||Growth Loan ’
Elmira Savings Bank Loan 4,270,0001 27.7%
Elmira SaV1ngs Bank Line 6.000,000|  39.0%
of Credit
Company Equity 4,400,000 28.6%
Total Project Costs $15,400,000] Total Project Financing $15,400,000( 100.0%

Environmental Review:

Pursuant to the State Environmental Quality Review Act (“SEQRA”), Article 8 of the Environmental
Conservation Law, and its implementing regulations (6 NYCRR Part 617), and in connection with the
approval of funding for the proposed project, the Directors made a Determination of No Significant
Effect on the Environment at their meeting of November 19, 2009. This determination addressed all
aspects of the proposed project. Therefore, no further environmental review is required in connection
with this action.

Statutory Basis — Community Capital Assistance Program:
The project was authorized in the accordance with Chapter 84 of the Laws of 2002 and reappropriated
in the 2010-2011 New York State budget.
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Disclosure and Accountability Certifications:

The Grantee and Beneficiary Company have provided ESDC with the required Disclosure and
Accountability Certifications. Grantee’s and Beneficiary Company’s certifications indicate that Grantee
and Beneficiary Company have no conflict of interest or good standing violations disclosed in Grantee’s
and Beneficiary Company’s Disclosure and Accountability Certifications and, therefore, staff
recommends that the Corporation authorize the grant to the Grantee as described in these materials.



